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hate to the United States How this relationship shapes 


relationship in which European countries will subord: 
policy and action. however, remains to be seen 
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Roundup of Situation in World ‘Hot Spots’ 
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headline 


‘Yearender ‘Hot Spots’ Cool But 


to influence ‘ts European alles 
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2) (XINHUA)>— 
most prominent breakthrough in the “hot spot” 
was made in southwestern Africa The successful 
Despite’ some internal frictions which still exist in 


989 (by Rui Vinge)" —XINHUA 
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accords on cadine the war in Nicaragua and E) Salvador 
and holding genera: elections in Nicaragua neat year 


Thirdly, some conflic:ing nations in the “hot areas” have 
made accomodations with each other and ined to end 
war through political settlements 


In Lebanon, both Mosiem and Christian parlhamentar. 
ians, antagonistic to each other over the past 14 years, 
finally signed the Taif Accord Iran and Iraq began to use 
onl dollars to rebuild their war-torn cities, and 
oi! refineries while their ot! production geared up 


Whether the conflicts in the “hot spots” could proceed 
from cooling down to extinction depends to a large 
er © S ae & & Es ee ® 


areas. The United States and the Soviet Union have 
adjusted their regional policies over the past few years. 
but have not halted which even have become 
intense in some regions in @989 
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the future, however, i is an irresistable trend to look for 
political settlements to “hot spot” issues despite the 
complerity of the process 


Summary of Third World Political Role in 1980's 


OW 1012145 989 ne XINHUA in Bnet h 
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{Yearender Third World Plays More Important Role 
in International Political Arena (by Chen Jiabao) — 
XINHUA headline] 


es | Beijing, December YW (XINHUA)—The Third 
‘s ever-more important role in the international 


political arena is a recognized highlight among 
ments of the wanning decade . 


Furthermore. Third World countries have increasingly 
participated in solving significant international affairs. 
eased the tensions of regional hot spots and actively 
opposed outside interference in power politics. thereby 
becoming the mainstay in defending world peace 


Examples of this increased clout on the international 
scene in the changing world include 


First, gone forever is the domination of the world by a 
coalition of superpowers, thus automatically giving 
Third World countries more room to speak out about 
international affairs 
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forwardd many resolution bills in favor of the national 
security, independence, and economic development of 
the Third World countnes, thereby fighting for justice as 
well as for their interests and mghts. 
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Al the 44th U.N. General Assembly held not long ago, 
for instance, some NAM countries successfully drafied 
resolutions the international community's aid 
to Third W countries, hoping to improve the social 
environment, enhancing North-South dialogue, and 
coordinating drug-detering action Although these drafts 
= Sere S 3 ee ae © & 
several countries, they were finally passed 
with an i majority of votes because they 
reflected the wishes of the developing countries 


Recause NAM has reflected in many international issues 
the wishes of the developing countries, its membership 
has grown to 102 in the | from 25 in the 1960s, 
when it was founded Now 11 boasts two thirds represen. 
tation and two fifths of the total population in the world 
Some developed countries. who formerly took little 
account of the a ee ee Oe 
summit Meetings in the | 


Secondly. Third World countries, even those now weak 
or of small ic area, will have concerted 

from a tion of other Third World countries. 
power politics leading to injustice. , OF inter. 
ey Ce ean ee will be 


Since the Soviet invasion of Afghanistan, the U.N., 
under the push of the Third Word countries, passed 
counticss resolutions demanding an immediate pullout 
of Soviet troops from that country 


The NAM and the Organization of the Islamic Confer- 
ence (OIC) also passed similar resolutions in many 


In December, the United States brazenly invaded 
Panama provoking strong condemnation from the Third 
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amendments through voting procedure, but only man. 


World countries arose over border and ethnic issues left 
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has helped nearly 20 Afncan countries breakaway from 
colonial rule, develop national economies, and maintain 
the fruits of independence. thereby enjoying the trust 
and support of many Afncan countnes 

Meanwhile, the Contadora group, composed of Mexico 
Panama, Colombia and Venezucla, made great efforts in 
easing disturbances in some Latin American nations In 
recent years, some Latin American heads of states have 
held frequent consultations on the regional issucs and 
called on the superpowers to stop their interference in 
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solve the Kampuchean issue, the leraeli ¢ sioniem 

with the backing of is still ing the 

realizatiqn of national sef ination for the 


tinian people, the civil war in Lebanon is still got 

there sill exists many on in sou 
Africa, espetally the Pretoria regime's apartheid system. 
and American troops invaded Panama in December this 
year after the country saw an aborted mutiny two 
months prior to that 


World itical situations are still not stable in some 
Third Vorld countries in Central America, Latin 
America, Mid-East, Africa and Asia. The situation in the 
Philippines refuses to calm down completely after the 
sixth coup im that country since President Corazon 
Aquino came to power in | 


In respect to the economy, difficulties facing the Third 
World countries are particularly serious. By the end of 


Salant collin > Gataen Teenie atin 
All in all, at a time when the decade of the eighties is on 


peace prevails throughou 
world 1s still faced with the arduous task of establishing 
a new international political and economic order In this 
struggle, Third World countries will continue to play a 
greater part in global trends as they expand and 
strengthen their forces. 


SOVIET UNION 


XINHUA Cites Soviet Defense Ministry on 
Weapons Reductions 

OW0101195690 Beying XINHUA in English 
1556 GMT 1 Jan 90 


[Text] Moscow, January | (XINHUA)}—The Soviet 
Union has destroyed | 498 intermediate-range nuclear 
missiles by the end of last year, the Soviet Defense 
Ministry said here today. 


The ministry said the figure accounted for 81.1 percent 
of the missiles to be destroyed under the treaty on 


scrapping medium. and nuclear missiles 
signed by Soviet leader Mikhail and former 
U.S. President Ronald Reagan in Washington in 
December 1987 


At the same time, 555 missile launchers have been 
destroyed, representing 67.2 percent of those that should 
be eliminated, the ministry added 


The ministry also disclosed that the US. side has elim- 
inated 451 intermediate-range nuclear missiles and 92 
launchers, accounting respectively for 53.3 percent and 
31.8 percent of those to be destroyed. 
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So far, the ministry added, the two superpowers have 
completed the elimination of shorter-range missiles and 
their launchers 


Meanwhile, 47 of the 79 Soviet mobile missile bases 
have been destroyed and three of the nine US. bases of 
the same category have been eliminated, it said. 


The Soviet Union began ay its medium. and 
shorter-range nuclear m, sles from July 22 and August 
1, 1988, respectively. Unter the Soviet-u.S. treaty, the 
Soviet Union will have 889 pieces of medium. 

missiles and 957 pieces of shorter-range missiles. 
while the United States will have eliminated 859 mis- 
piles, by May 1991 
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Text) Washington, December 31 (XINHUA)}—Soviet 

oreign Ministry spokesman Gennady Gerasimov indi- 
cated today that the Soviet Union would not allow the 
three Baltic republics to go independent. 


Gerasimov, appearing on the NBC-TV's “Meet the 
Press” program, said that they now have all the oppor- 
tunities to go the.r own way “with a certain limit”. “The 
limit ts to have this union, and the whole union, and not 
to split,” he added. 


“Nobody actually likes separatism,” the Soviet 
spokesman noted. “Nobody talks in your country about 
Texas being returned to Mexico, and so on. So every 
country wants to be as it is, and not to be split.” 


Commenting on the pact between Nazi Germany and the 
Soviet Union which led the three Baltic states to join the 
Soviet Union nearly half a century ago, Gerasimov 
emphasized that “the treaty, itself, didn’t violate any 
rule of international law”. 


“lt was a bad treaty, it was not a thought-through 
treaty,” he said. “But from the legal point of view, it was 
okay. What was wrong was the secret protocol to the 
treaty.” 


Referring to the tendency of separation by the Baltic 
communist parties from the Soviet Communist Party, 
Gerasimov said that “we are not talking about using 
force, but we are talking about clearing the matter up”. 


“Gorbachev complained during the last plenum of the 
Central Commitice that the message didn't really come 
through to the people of that republic,” he said. “So he's 
going there and other leaders are going there to talk. And 
we must wait for the results of these talks.” 


The spokesmar pointed out that it means that they must 
persuade the leaders of the local communist party that 
“they belong to the Communist Party of the Soviet 
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Union, that their break is against the rules of the party 
and that it is against also their real interests”, 


He said that “we ask the republics to say in our union, 
the Union of the Soviet Socialist Republics, and to live 
in a real federation”. 


“They will have real economic independence and a lot of 
political independence, but still it will be the union,” the 
Soviet Foreign Ministry spokesman said. 


The United States has never recognized the joining the 
Soviet Union by Lithuania, Latvia and Estonia after 
World War Two and has allowed representatives of the 
three emigre Baltic regimes to maintain legations in 


Washington. 


During their Malta summit earlier this month, President 
George Bush reportedly told Soviet President Mikhail 
Gorbachev that using force to block non-violent “inde- 
pendent movements” in the three Baltic republics would 
damage U.S.- Soviet relations. 


NEAR EAST/SOUTH ASIA 


Prospects for Mideast Peace Viewed as Bleak 
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{“Yearender: Peace Wheel Spins in Middle East Quag- 
mire (by Zhou Zexin)"—XINHUA headline] 


[Text] Cairo, December 19 (XINHUA)}—Palestinian 
uprising im the Israch occupied territories, policy 
changes by the Palestine Liberation Organization, and a 
flurry of diplomatic moves have created a new atmo- 
sphere for efforts to heal the long running sore of the 
Middle East conflict. 


The uprising flared two years ago when the Palestinians 
in the occupied territories could no longer tolerate 
Israc!'s apartheid and oppression. They rose in constant 
protest against the occupation. 


Over the past two years, nearly 1,000 Palestinians, 
mostly teenagers, have been killed, 64,000 detained and 
many homes destroyed. Yet, as the suppression intensi- 
fied, the stone-throwing demonstrations and strikes 
increased. 


The prolonged uprising opened up d'fferences between 
the Israeli leadership. The Labor Party headed by Vice- 
Premier Shim'on Peres advocated “land for peace”, 
threatening to resign from the coalition government 
spearheaded by hardliner Yitzhaq Shamir. 


The international community has revealed great sym- 
pathy for the Palestinian uprising and has shown it is 
anxious for a just solution to be reached. 
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The PLO, led by Yasir ‘Arafat, in a timely move, 
readjusted its policy a year ago by announcing recogm- 
tion of Igrael!'s right to exist and endorsing UN. Security 
Council Resolutions 242 and 344. 


Its pragmatic policy won international support, reflected 
in the recognition of the state of Palestine by 104 
countries in the year afier i was proclaimed. 


In June this year, the European Community's summit 
for the first time called for the PLO's participation in the 


peace process and urged Israel to recognize the Pales- 
tinian people's right to exercise self-determination. 


Over the past year, the main diplomatic drive has been 
aimed at getting Israci to the negotieting table with the 
PLO. But this has been of no avail. 


Israci, in a plan unveiled by Prime Minister Shamir last 

April, has been seeking talks only with the Palestinians in 

the occupied ternitones. Under this plan, elections would 

_—_ to choose Palestinians to negotiate for limited 
-ru 


In September, Egyptian President Husn: Mubarak offi- 
cially presented his |0-point peace plan based on the 
principle of “land for peace”. This sidesteps such sensi- 
tive issues as PLO representation and the Palestinian 
peoples’ night to self-determination. 


Following this, U.S. Secretary of State James Baker put 
forward a five-point plan designed to initiate Palestin- 
— ialks and open the way for Shamir's el ction 


Finally, the Israeli Government accepted Baker's plan 
but only on condition that the PLO be excluded from 
any talks, direct or indirect, and that Isracli-Palestinian 
talks were limited to the question of elections. 


But the PLO, the sole legitimate representative of the 
Palestinian people, insists on having the mght to form a 
delegation for any talks and that the agenda should be 
open and unconditional. 


Egypt has been mediating between the U.S. and the PLO 
and is anxious to revive the peace process. Because of 
this, it conditionally accepted Baker's plan early this 


Shamir's election r'an for limited self-rule and his stub- 
bornness over the PLO clearly demonstrates Isracl's 
continuing ambition to retain control of the occupied 
territories simply by subduing the two-year-long 
uprising. 

The United States has shown no sense of urgency in its 
efforts for a Middle Fast settlement 


The Bush administration has, since coming to power in 
January, made some positive statements on the issuc, 
but its actions do not match its words. Three times this 
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year, it blocked U.N, Security Council resolutions con- 
demning Israel's handling of the Palestinian uprising in 
the occupied terniories. 


A latest example vas its threat to withdraw funding from 
the United Nations if the Security Council decided to 
upgrade the PLO’s status in the world body. 


The foreign ministers of . Israel, and the United States 
are scheduled to meet in at the start of next year 
to discuss details for Palestinian-lsrach talks. 


However, as the positions of Israel and the PLO remain 
as far apart as ever, the prospects for peace process look 
equally bleak. 


Without a fundamental change in Israel's attitude 


towards the PLO, no breakthrough can be expected in 
the foreseeable future. 


WEST EUROPE 


XINHUA Describes Challenges of New EC 
Presidency 


OW0101075790 Beying XINHUA in English 
0724 GMT | Jan 90 


{[“Round-Up: Ireland Braces for Challenging Agenda 
Facing Its EC Presidency” by Yang Yanping—XINHUA 
headline] 


[Text] London, January | (XINHUA)—Ireland, whose 
EC membership is central to the conduct of its foreign 
policy, assumed the rotating presidency of the Council of 
Ministers today, to be faced with the most challenging 
agenda since it joined the group in 1973. 


Ireland took over its fourth EC presidency at a crucial 
juncture on the road to the single market scheduled for 
the end of 1992, and the six-month tenure is likely to 
prove to be the most uphill one, observers say. 


“It is perhaps the most challenging agenda that has been 
set for any member state,” a senior government source 
said last month. 


With the deadline for the single market program just 
three years away, the vested interests of various EC 
governments seem to have combined to slow the 1992 
plan. It is fair to observe that Ireland will face the task of 
picking up the baton, helping revitalize the 1992 pro- 
gram and ensuring real progress on the road to the single 
market. 


SS See & ane 6 0 ee Ee Se 
ommunity faces the mounting challenge of framing a 
longer-term response to the momentous events in 
Eastern Europe, the observers add. 


There are concerns that the political energies and finan- 
cial resources of the Community could be diverted away 
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from the 1992 project because of the events in Eastern 
aa ng the West is determined not to let the oppor- 
tunity ship. 


As well, there is speculation that West Germany might 
become more interested in German unification than 
European umon 


The main workload of the Irish presidency is now set to 
be preparation for an EC inter-governmental conference 
scheduled for December 1990 in Italy. The go-ahead for 
the conference was given by the EC Strasbourg summit 
last month, and the gathering will clear the legal hurdles 
in the way of the last two stages of Economic and 
pr pomel Union (EMU) and decide to amend the Treaty 
ome. 


EMU, as envisaged by Jacques Delors, president of the EC 
Commission, involves the EC operating as a singie eco- 
nomic area with, in addition to the free movement of goods, 
services, capital, and people planned for 1992, a single 
currency and highly coordinated economic policies. 


During the Irish presidency, an intensive review of the 
economic policies of member states will be conducted in 
an effort to frame a common economic policy. There will 
also be a detailed examination of the European Commis- 
sion's report on the benefits and drawbacks of EMU. 


With both tasks in hand, the Irish Government hopes to 
present an interim report on preparations for the confer- 
ence at the Dublin EC summit in June. 


The Irish presidency will also see the continued process 
of the single market. Among other things, Ireland hopes 
to score the greatest possible achievements in the free 
movement of people within the EC. 


In helping coordinate the EC response to the events in 
Eastern Europe, Charles Haughey, the Irish prime min- 
ister, will seek to engage,in a hurry of shuttle diplomacy 
with bilateral meetings with some East European leaders 
and possibly with Soviet President Mikhail Gorbachev. 
Ireland is also expected to come up with bold initiatives 
on the escalating drug trafficking and environmental 
problems in Europe. 

Haughey has identified the environmental issue as his 
main personal priority for the presidency, which he 
described as the “green presidency.” He hopes the EC 
will formulate a coherent policy on the environmental 
problem in Europe. 


EAST EUROPE 


Hungarian Workers’ Party Issues Draft Statement 
HK2212045589 Beijing RENMIN RIBAO in Chinese 
19 Dec 89 p 4 


[XINHUA report: “Former Hungarian Socialist 
Workers! Party Holds Congress”’} 
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[Text] Budapest, |7 Dec (XINHUA)—Some representa- 
tives of members of the former Hungarian Socialist 
Workers’ Party reconvened the party's |4th congress 
here. 


The Hungarian Socialist Workers’ Party had already 
announced that the party was reorganized as the Hun- 
garian Socialist Party at its | 4th (extraordinary) congress 
held in the beginning of October. However, some party 
members were opposed to this decision and insisted on 
continuing the activities of the Socialist Workers’ Party. 


In his speech, Grosz, former general secretary of the 
Hungarian Socialist Workers’ Party, stressed that the 
Socialist Workers’ Party has not been disbanded, but still 
exists and carries oul activities. At present, a total of 
65,000 members have remained in the party. 


The congress said in a draft political statement that 
many members of the Socialist Workers’ Party oppose 
the decision made at the party congress in October to 
change the name and nature of the party. 


The draft statement holds that Hungary is experiencing a 
serious crisis, its economy is rapidly deteriorating, its 
political life is comprehensively turning to the nght, and 
forces hostile to socialism are becoming more active. The 
draft statement holds that “under this situation, the vital 
task facing us is to check the development of such 


The congress decided to discuss the draft political state- 
ment at the second stage of the party congress early next 
year. Before it closed, the congress elected the party's 
new Central Committee and other new leading bodies. 
Thurmer Gyula was elected chairman. He is former 
foreign affairs adviser to Grosz, former general secretary 
of the Hungarian Socialist Workers’ Party. 


Coverage of Recent Changes in Polish Government 
90ON0177A Beijing LIAQWANG [OUTLOOK] in 
Chinese No 39, 25 Sep 89 pp 44-45 


[Article by Jing Wuwu (2529 0543 0710): “Major Turn 
in Poland's Political Situation" 


[Text] Recently, the officials and the press of Western 
countries have discussed with keen interest Poland's 
political situation. Mazowiecki, the principal adviser of 
Walesa, chairman of the trade union Solidarity, was 
appointed premier of Poland's new government. 
Receiving instructions to form a cabine’, he drew a great 
deal of interest. They think that with a noncommunist 
leading the government there has appeared an 
“extremely ideal situation” in Poland's politics and that 
it marks the “beginning of a new era in Poland,” saying 
that it provides for the West “another excellent oppor- 
tunity for a European blueprint" and so forth. 


The composition of Premier Mazowiecki's government 
was approved on 12 September after discussion in 
Poland's Parliament. Of the 23 vice premiers and min- 
isters in the new government, 12 are from Solidarity, 4 
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are from the United Workers Party, 4 are from the 
United Peasants Party, and 3 are from the Democratic 
Party This is the first government in the more than 40 
postwar years in Poland and Eastern Europe's socialist 
countries yy which a noncommunist is the leader and the 
Communist Party has a minority position in the cabinet. 


The changing of hands in the cabinet leadership, in 
which an opposition faction whose activities had been 
banned since 1982—Solidarity—rose to power, was the 
result of the sudden change in Poland's domestic situa- 
tion and the international situation in recent years, the 
Struggle between various political forces, compromises, 
and maneuvers among various political groups. 


In recent years the United Workers Party, faced with 
difficult political and economic situations, has carned out 
reforms of the economic and political systems in an 
attempt to open up a “Polish socialist path.” As “a bold 
historical experiment” in reform of the politic.! system, 
the Polish party, beginning in the second half of | ast year, 
proposed that in Poland there be put into efiect the 
“principle of political pluralization and trade union plu- 
ralization,”’ in an attempt “to inco orate into the political 
structure of the socialist system” the “constructive oppo- 
sition factions,” in the hope that in state affairs there 
would be “common participation, common management, 
and common responsibility.” Therefore, there was in Jan- 
vary this year the “resolutions on political pluralization 
and trade union pluralization™ passed by the Polish party's 
Central Committee's plenary session, there was between 
February and April the “roundtable conference” held by 
political parties and groups and by former Solidarity 
representatives, and the restoration, after reregistering, of 
the legal activities of Solidarity, as well as the elections, 
based on the “roundtable conference” agreement, in June 
to the lower and upper houses of parliament. 


During the postwar period of the Polish people's regime, 
the Polish United Workers Party has always held polit- 
ical power jointly with the United Peasants Party and the 
Democratic Party. In Parliament this ruling coalition 
had more than 80 percent of the seats. To put into effect 
the “political pluralization™ principle and “parliamen- 
tary democracy,” at the above-mentioned “roundtable 
conference" the representatives of all sides agreed to add 
a senate, or upper house of parliament, to the state power 
organs, in which the senators would be selected through 
“free elections”; and in one of the state's organs of 

lower house of parliament—the seats would 
still, according to the usual practice, be distributed in 
advance. The power alliance headed by the United 
Workers Party made a concession, agreeing to let the 
people in the opposition factions, of which Solidarity 
was the core, and in the nonparty factions to have 35 
percent of the seats in the lower house. The proportion of 
seats for the alliance was reduced to 65 percent, of which 
the United Workers Party made the most concessions, 
its seats being reduced from 53 percent of the total seats 
in the lower house to 37.6 percent. 
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However, in the June general election Solidarity won a 
total victory, exceeding the United Workers Party's 
estimate, It not only helped draw in all the (35 percent) 
seats of the people in the opposition factions and the 
nonparty factions in the lower house distribution, but 
also in the “free election” it got 99 percent of the seats in 
the upper house or senate. The results of this general 
election once caused a deadlock on the number of 
presidenyal candidates after the election because of 
Solidarity's objection, and what was more important, it 
directly affected the composition and the leadership of 
the new government. 


in line with the revised Constitution afer the “round- 
able conference,” the premier of the Polish Government 
is to be nominated by the president and decided by vote 
in the lower house. Before the general election, Solidar- 
ity’s election campaign program held that even if Soli- 
darity got all 95 percent of the seats distributed to people 
in the opposition factions and the nonparty factions it 
would “still be an independent minority” and thus 
“could not form a government.” 


After the June general election, Jaruzelski, first secretary 
of the United Workers Party, through a series of com- 
plications, by one vote was elected Poland's first presi- 
dent after the restoration of the presidential system. 
After being elected president, Mr. Jaruzelski immedi- 
ately consulted with the political parties and groups on 
the choice for premier of the new government. During 
this consultation Solidarity firmly rejected the presi- 
dent's request in which he hoped that the opposition 
factions would participate in a “grand coalition govern- 
ment” led by the United Workers Party. It insisted that 
“the president come from the United Workers Party and 
the premier come from Solidarity,” maintaining that 
Solidarity should form the government and saying that 
this was the “only rational policy decision” that was 
“made clear” by the results of the 6 June general eclec- 
tion (Walesa’s 24 July statement). On 2 August, with a 
slender majority of the votes, the lower house, after 
President Jaruzelski’s no.nination, elected Kiszczak, 
member of the United Workers Party and minister of 
internal affairs, to be the premier. In the election all 
Solidarity members in the lower house cast votes in 
opposition. Afterward the Solidarity members of Parlia- 
ment refused, as one, to acknowledge the new premier 
elected by the lower house. On 7 August Solidarity 
chairman Walesa issued a statement “again clearly 
opposing” the formation of a government by Kiszczak 
and formally trotted out Solidarity's plan for formation 
of the cabinet, which proposed that the United Workers 
Party be excluded and that “a government be established 
on the basis of an alliance between Solidarity, the United 
Peasants Party, and the Democratic Party.” Premier 
Kiszczak many times invited Solidarity to take part in 
the “grand coalition government” headed by bim. All the 
invitations were rejected for the reason of “opposition to 
one-party political monopoly.” 


The United Workers Party indicated its objection to 
Walesa’s plan for formation of the cabinet. It called it a 


JPRS-CAR-90-003 
11 January 1990 


“sabotage of the roundtable conference agreement” and 
a “sabotage of the ruling alliance’s formation of the 
government,” and a “setting up of a new obstacle to 
Kiszczak's attempt to establish a new government.” In 
the middle of August, Rakowski, the new first secretary 
of the United Workers Party, made speeches at a 
meeting of Polish party parliamentary member groups 
and then at a meeting of the party secretaries of more 
than 200 large industrial enterprises, pointing out that 
Solidarity “was accelerating its seizure of power” and 
maintaining that in establishing a government led by 
noncommunists the “objective is the complete takeover 
of power in Poland.” 


Also, at the same time, Solidarity and the United Peas- 
ants Party and the Democratic Party, which had been 
parties allied to the United Workers Party for many 
years in Parliament, discussed the question of aligning 
and jointly forming a cabinet. On 16 August the parlia- 
mentary member groups of these three sides passed a 
draft resolution deciding that “the parliamentary alli- 
ance of the United Peasants Party, the Democratic 
Party, and Solidarity could form a government led by 
Walesa.” Different from Walesa’s 7 August plan, this 
plan advocated the inclusion of the United Workers 
Party, and said that in Poland “all political forces could 
send representatives” to take part in the coalition gov- 
ernment led by Solidarity. Therefore, a new parliamen- 
tary alliance, composed of Solidarity, the United Peas- 
ants Party, and the Democratic Party, was formed and 
the original ruling alliance broke apart. In Parliament the 
seats of the new alliance expanded to 57.4 percent, while 
those of United Workers Party accounted for only 37.6 
percent. In the balance of power in Parliament, there had 
occurred a tilt greatly disadvantageous to the United 
Workers Party. Under these circumstances Kiszczak, 
because his formation of a cabient was blocked, finally 
resigned from the post of premier on 17 August. After 2 
days President Jaruzelski nominated Mazowiecki as 
candidate for premier, and on 24 August Parliament 
approved the nomination. 


The former political opposition factions rose to the 
ruling position, and the United Workers Party lost its 
power to lead the government. This major change was 
welcomed warmly by the countries of t'e West. After 
Mazowiecki was appointed premier, the U.S. Govern- 
ment immediately issued a statement saying that this 
was “an extremely ideal situation” and “a major result” 
of Bush's diplomacy. Officials in London and Paris also 
pointed out that this “was of historical significance” and 
“was a decisive period in Poland.” 


The reactions of the Soviet Union and the socialist 
countries of Eastern Europe varied. A spokesman for the 
Soviet Ministry of Foreign Affairs said that this incident 
was Poland’s internal affair and it would not be appro- 
priate for him to comment on it. However, he praised the 
new government's indication that it would continue to 
carry out its Warsaw Pact obligations, saying that this 
“showed wise judgment.” 
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The great changes in Poland's internal situation are bound 
to have a major effect on Poland's internal and external 
principles and policies in the future. On 12 September, 
Premier Mazowiecki announced in Parliament his admin- 
istrative program. He stressed that the government he 
leads faces two major tasks: One is to “transform the 
country’s economy” and the other is to “extricate the 
country from economic disaster.” He added that his gov- 
ernment would * make changes in the economic realm,” 
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reform the economic system and the ownership structure, 
and put into practice in Poland “the effective modernized 
market economy of the developed countries.” With regard 
to foreign policy, Mazowiecki said that his government 
would abide by Poland's obligations to the alliance of the 
Warsaw Pact, and “hopes to handle its alliance relation- 
ship with the Soviet Union in line with the principle of 
equality of rights and respect for sovereignty” while at the 
same time “being completely open to the West.” 
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NATIONAL AFFAIRS, POLICY 


Summary of Major Economic Events of 1980's 


OW 3112181589 ng XINHUA in Baglish 
1647 GMT 31 Dee 


[Teat) Beying, December 3) (XINHUA)—The world 
economy scene in the past decade was characterized by 
changing patierns, intensive competitions, heightened 
trade barners and different views on development, said 
a leading Chinese economist 


In his article “An Introduction of World Economy in 
1980s," to be 


Politics Institute of the Chinese Academy of Social Scr- 
> Ga S Vee 8 eae SS 


|. The economic growth in Western countnes continued 
for seven consecutive from 1983 mght after they 
economic crisis at the nning 
of the decade indicates that the coun- 
tries still have a measure of ability to promote scientific 
development. adjust economic strategies and improve 
industrial structures to cope with the changing times. 


3 Screntific development was speeded up with hi-tech as 
its forerunner The impact of science and technology on 
the nations’ economic development as well as on their 
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WINING @ Song Position in the international Monetary 
system. In the decade's second hall, the dollar eachange 
rate net German mark and Japanese yen went down 

y. From 1985 to 1988, ut devalued by 40 percent 
against German mark, and by 50 percent against the yen 
As a leading currency in the international circulation, the 
dollar's performace had enormously affected the world 
economy. 


8. O1} price cul constituied an important factor in the 
marked progress made by Western countries in “the 
struggic inflation” in the 1980s. Since the oil price 
boom in the 1970's, the world had # to save energy 
and to find new energy sources The West, on its part, 
minimized its o1) consumption This and other factors 
combined brought about the depreciation of ot! proe 


9. The two collapses in the world siock market did not 
immediately produce evidently tive effects on the 
world economy. On 19 October 1987, the average point 
of Dow Jones indusiry stock market in New York 
dropped by 508 points, and on |) October 1989, by 190 
points. The other main world stock markets met the 
same fate. This situation, however, did not lead to 
serious consequences as predicted by many people 


10. The Council for Mutual Foonomic Assistance of 
Eastern European nations and the European Economic 
Community ended confrontation and began — 
their ties. The relaxation of East-West relations 
economic perestroyka in the Soviet Union and East 
Europe started in the decade wil! have great effects on 
the whole international economic scene 


The author further pointed out that similar situation will 

continue in the new decade Nations, no matter what 

their sizes, their social systems and their development 

levels, will surely fall behind. if they do not concentrate 

o> nation-building and follow the general trend of 
ume 


Examination of State Ownership System 


HK301 1063789 Beying JINGH YANIIU [ECONOMIC 
RESEARCH] in Chinese No 9. 20 Sep 89 pp 21-29, 5 


Article by Li Maosheng (262! 5399 3832), Finance, 

rade, and Economics Institute of the Academy of Social 
Sciences of China “State Ownership Reform Difficul- 
ties, Pitfalls, and Prospects’) 


ext} The reform in our country has already passed the 
decade Due to the complexity and difficulties of the 


in the reform of the state-owned enterprises const:- 
tute their nucieus. | believe that China's reform can 
certainly extricate itself from the difficulties under the 
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pesentiee of a firm insistence on socialiam. This is than from the form of the state ownership system iteell. 
the difficulties met with now are surely the — In a definite sense, the sate ownership system set up by 
difficulties in the course of a ceaseless advance Reform —us after liberation was a delormed ownership system 
eh ny = ee ee is similar and = =which was neither public nor private bul both public and 
surely can find a way out within the framework of — private, and its disparity with an ideal system of owner- 
sociallom ship by the whole people was too great. 
Some comrades do not look at this in the same way. For Hua Sheng and other comrades are incorrect in sa 
a ying 
| ae ee ee ee In that there were no property rights in the state ownership 
* ng. system or the system of ownership by the whole people 
socialist “reform has already reached the end of the 
“The nal theory end they (naturally their way of referring to things and the con- 
mo, 2. — ey SeptS they use are changeable and ny, such as 
mon . y re the ne stating that the concept of ownership rights existed only 
o_o before the reform, - to the under — in, name,” “disappearance of property rights,” abolition 


a “ not lie in whether or not there were property rghts, but 
the “economics of scarcity,” to which they claim thei 
theory is Ht must be understood that before this, ty tpt by of property rights under 


already : 
oped to a new stage and produced the ' of socialist Generally speaking, the state ownership system possesses 
commodity economy” and the “theory of the initial eS Se. Under feudal society in 
two theories are the two . “Tam the state,” the state ownership system was 
to @ very large extent the emperor's individual private 


also the foundation stones of China's new economic «OW MEFSHIP system. Al that time, the ownership rights of 
thecsstien) chresture.” Only treuh teh the “two ‘the State Ownership system were by no means confusing. 





the “crisis of the state ownership system,” while some = csi Gemarcation thereon or im i any effective 
_ hy fy tye Bye hy pa restriction or restraint. Hence, in the actual manifesta. 
icall seat Os ten ae oak came autem tion of the relations of the ownership system, certain 
ad thele ‘” special features of the Middle Ages can be seen. and also 
. as. Ap das, bi Jat, 444 
Since the referm, poeple hove, from different cagies supply system and the fixed and satures of the 
given many and vanous descnptions of the defects of the commodity economy, state-owned assets in name can 
original state ownership system. Here we do not intend OM _ the one hand, be transferred or allocated without 
to produce too many repetitions, but shall present cer- compensation by orders of the leadership officials and 
tain immature and not well-rounded views in combina- 0% the other hand, be utilized by certain people who 
tion with the coming reform posses them for the seeking of benefits for their own 
units, with the state ownership mght not being man:- 
First, on the traditional state ownership system the fested economically. Moreover, because the concrete 
problem of unclear ownership nights does exist, and as a realization form and a system of power and respons: 
ih state 
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not work if there is Only stimulation bul no restriction or 
confinement. So far as operators are concerned, in the 
past our problem was an imbalance between responsi- 
bility and interests or benefits, For example take the 
case of the Shanghai Petrochemical General Corpora- 
tion. It is an especially large enterprise, the profits and 
taxes of which amount yearly to a billion yuan, The 
income of its manager differs only slightly from 
that of the ordinary heer or even worker, and has no 
great connection with the corporation's operation 
results, Perhaps we may make this supposition: If the 
Ford Motor Company accérded its general manager and 
high-level employees the same treatment given to its 
ordinary workers or engineers, then it would have gone 
bankrupt long ago, and its destiny would never have 
been any better te its belonging to a typical type of 
private ownership system. As for the ordinary workers in 
our orginally state-owned enterprises, so long as their 
qualifications are the same, it makes no difference 
whether they work or not or whether they work well or 
poorly From the beginning of the reform it was advo- 
cated that the ice of everybody eating from the 
same big pot be broken up. The outcry went on 
for 10 years, but no actual progress has been made. How 
then can there be a high efficiency rate’? Does it imply 
that the state ownership system must have the practice of 


everybody eating from the same big pot, and that it 
matters not whether one's performance is good or poor? 
Both theory and cannot yield such a conclusion, 


and the answer is likewise “no” in the case of both 
foreign and Chinese state-owned enterprises which have 
turned in good performances. 


According to reason, the actual difference between state- 
owned enterprises and private enterprises is that dif- 
ferent principal bodies own the surplus value (profit). 
The profits of state-owned enterprises are not like those 
of enterprises under the system of private ownership, in 
which they are possessed by an individual or a small 
number of private owners. They pass through the state as 
the medium and, directly or indirectly, belong to the 
people or work for the welfare of the population. Hence, 
so far as the workers are concerned, those in state-owned 
enterprises, if not a higher degrec of enthu- 
siasm, should at least as if in @ private enter- 
prise. The appearance today of this kind of abnormal 
phenomena does not concern the problem of either 
public ownership or private ownership. It only denotes 
that past concepts, systems, and policies that hurt the 
positiveness and enthusiasm of the operator and pro- 
ducers need to be changed. 


In comparison with private enterprises, the weakest 
pornt of stateowned enterprises lies in what people have 
frequently said, that in stateowned enterprises the ques- 
tion of who represents the state has not been settled well. 
In other words, in state-owned enterprises, unlike pr- 
vate enterprises, there is no fixed person who custom- 
arily is concerned with, and protects and ensures, 
increases in the value of assets and increases in the 
income of the owners. This, perhaps, is the source of the 
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crisis threatening state-owned enterprises. However, per- 
haps we need to readjust our viewpoint a bil, making the 
increases in the value of assets and receipts of owners of 
state-owned enterprises not depend concretely on certain 

bul on the formation of a certain mechanism 
which, through various forms of planning, market, and 
legislation, can truly combine the long-term intefests of 
the owners, operators, and producers and pul them on a 
common footing of sharing success or failure. This is 
perhaps the principal road to the reform of the state- 
ownership system. 


Il, Reform of the State Ownership System Should 
Never Fall Into the Trap of Privatization 


People have a unified understanding of the point that 
both the state-owned enterprises and the traditional state 
ownership system should be reformed, but the question 
is how the reform should be carried out. Hua Sheng and 
his comrades felt that the state ownership system or 
system of ownership by the whole country were bonds 
that hindered the development of modern productive 
forces and firmly insisted that they had been “responsi- 
ble for enormously large historical errors."“* What should 
be done” In the minds of certain people, including Hua 
Sheng and the other comrades, privatization was the 
path to take. In my opinion, generally speaking, the 
Private ownership system is by no means the iniallible 
remedy by which modern society has tried to save the 
world. Perhaps nobody will deny that the private own- 
ership system was reminiscent of the dark Old China. 
After World War Il, the economy of big Third World 
countries like India, in which the original level of pro- 
ductive forces had been similar to ours, did not fare any 
better than us despite the practice of the private owner- 
ship system, or perhaps the situation was exactly the 
reverse. It may be especially mentioned that to modern 
China privatization is a pitfall, not a way out. Taking 
China's realities to start with, the privatization of state- 
owned enterprises (and not the mere change of the 
system of certain small enterprises) would entail the 
spread of bureaucratic capitalism’ But bureaucratic cap- 
italism can never save China. It cannot solve the prob- 
lems that China is currently facing and decidedly is not 
acceptable to the Chinese people. 


Just why would China's practicing of the private owner- 
ship system inevitably lead to bureaucratic capitalism” 


First, in mankind's history, there has been only one 
instance of the conversion from the public ownership 
system to the private ownership system. This was the 
development from the primitive public ownership 
system to the slaveowner private ownership system. 
Even in this great social progress, the process also 
entailed transgressions and pillaging It cannot be denied 
that when an extremely low level of productive forces 1s 
raised, and after collective labor has acquired the condi- 
tions for transition to individual labor, many persons 
will become small private owners through their own 
efforts. However, tribal chiefs frequently used the power 
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in their hands, in the course of the carly stage transac- 
tions between the tribes, to take over public properties as 
their own or, upon conclusion of the tribal wars, take a 
large number of prisoners as their slaves and thereby 
become large private owners. This is a historical fact. In 
modern times in our country, among the primitive tribes 
and races still remaining in certain regions stil! closed to 
the outside world, their chiefs were quently large private 
owners and the richest men in the tribe. This perhaps can 
be cited as one instance. 


If it is said that in history's first instance of the natural 
transition of the public ownership system to the private 
ownership system, there was already no way to avoid the 
original tribal chiefs or headmen becoming big private 
owners—big slave owners, then to artificially push priva- 
tization in modern China, aside from the possible result 
of its being a failure on account of the public's universal 
oppogition, there would be no way of preventing power 
from being converted into capital, official power to 
ownership right, and socialism into bureaucratic capi- 
talisma_) 

Second, due to the fact that in the 10 years of reform a 
portion of people have prospered, it can also be seen that 
the undertaking of privatization in China would inevi- 
tably lead (o bureaucratic capitalism. 


In the reform of the past 10 years there was a policy 
which called for letting a portion of the people become 
well-to-do before others. Let us look at mainland China 
today; definitely many people have become fairly 
wealthy through their own work. However, in the rural 


been cadres. It is true that the majority of them were 

originally people of a higher quality or calibre than the 

ordinary peasants, but if we go deeper into the analysis it 

= be seen that their getting rich could attributed to 
pene gd wey positions or to their close relation- 
ip wi 


amount of capital, particularily the millionaires, were 
mostly corrupt officials or semi-officials and people who 
Sr i ee ee to 


profit from 2S See = oe. or to gain 
illegally from Se coe ae. Se 
them are certain bad elements and rascals in society, 


hy fh —— » hy By A » 
forth. This makes us recall the former similar situation of 
a large number of local despots and rascals surrounding 
China's bureaucratic capital circles before liberation. At 
present a heresy 1s prevalent in society to the effect that 
“exerting efforts cannot make money and truly making 
big money is not due to the exertion of big efforts.” This 
saying clearly illustrates the reality of improper con- 
verting power directly or indirectly into capital. From 
these phenomena, can we not see the possibilities of 
privatization leading to bureaucratic capitalism”? 
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Third, enforcement of a privatization program of the 
type currently being advocated would lead to bureau- 
cratic capitalism. 


‘ 

As we already mentioned above, at present a number of 
people believe that socialist reform has reached the end 
of the road and that only privatization (all-round car- 
rying out of the private ownership system) is the path to 
follow. But such views have seldom been seen in print. 
Occasional references to it in articles are more or less in 
the form of vague, disguised hints. Take, for example, 
the advocation of the so-called “individual ownership 
system" to replace the private ownership system. Those 
people who have concretely advocated Ane privatization 
program are much fewer in number. A relatively more 
ew | is the so-called “system of 
dividing up the existing assets volume" advocated by 
Hua Sheng and the other comrades to convert the state 
ownership system to private ownership system’ (In Chi- 
nese, the Tittle of this measure is not exactly understand- 

able. However, after reading the whole article, it may be 
explained that what the authors had in mind was carving 
up the remaining or balance volume of state-owned 
assets. Hence, for the sake of convenience, in this article 
we have cited the title as originally given). 


Before analyzing the consequences of the system of 
“dividing up the existing assets volume,” it is necessary 
to explain its relationship to the private ownership 
system. The reason why we said that advocation of this 
system was equivalent to advocating the private owner- 
ship system is because of the following two points in the 
articles by Hua Sheng and his other comrades: 


First, despite Comrade Hua Sheng and others’ use of 
such highly elastic terms as “individual ownership 
rights" to provide themselves with ground to advance or 
retreat, to have the means of production originally 
owned by the state quantified and given out to individ- 
uals is equivalent to conversion from state ownership to 
private ownership by the individual. Twisting the 
wording cannot change the substance of the problem. 
People may say that at one point in their articles Com- 
rade Hua Sheng and the others seem to have mentioned 
their disapproval of the “direct advocation of the private 
ownership system.’ However, if we deepen the analysis a 
little bit, the truth can come out easily. Comrade Hua 


main channel and direction of our economy. Besides, it 
should be seen that in the great atmosphere of socialist 
countries, the behavior of privately-run enterprises, 
when compared with the same category of enterprises in 
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the market economy of the West, is tly different, 
even to the extent of being distorted. To put too much 
hope on the development of privately-run enterprises 
and their contributions to the national economy is 
unrealistic.’ From the article as a whole, it can be seen 
that Comrade Hua Sheng and others did not agree with 
privately run and not privately owned. Could it be that 
they were careless for the moment or that they failed to 
differentiate between privately owned and privately run 
and thus mixed them together? The answer to both is no. 
The careful reader can discern that Hua Sheng and the 
others paid great attention to the differentiation between 
owning and operating or running, that all along they 
have advocated that enterprises should be run by entre- 
preneurs and that they placed their hope on “the class 
level of professional entrepreneurs.’ Hence it is logical 
to assume that they opposed privately run and not 
privately owned. Looking at the article as a whole, they 
seemed to advocate holding or ownership by private 
person (individual) in the of stock or share and 
management by professional entrepreneur. 


Second, the pmncipal point of the “system of dividing up 
the existing assets volume” advocated by Comrade Hua 
Sheng and others manifested an obvious tendency 
toward privatization. Under item 18 of the particulars of 
this system, the arrangeme~' for residents were in three 


categories: 


|. To cadres, staff members and workers of enterprises 
under the system of ownership by the whole people, “the 
state should formulate a unified standard” and issue to 
them once and for all assets certificates (the enterprise 
when making the concrete distribution should take into 
account such factors as the length of employment and the 
size of the salary or wage of those concerned). 


2. For staff members and workers of enterprises under 
the system of collective ownership, “On the basis of 
liquidating or clearing the assets and liabilities accounts 
of the enterprises, dividing up once and for all the assets 
to the individuals, and setting up an individual's capital 
account for the staff members and workers.” 


3. Regarding the peasants, aside from reserving a portion 
of the public farm land for lease or rent by tender, “a 
considerable portion of the land is divided once and for 
all directly to the peasant households, no subsequent 
addition, reduction or readjustment in the event of 
population changes, and thus to definitely carry out the 
system of self-ownership of land."* From such a large 
embodiment (military and government employees are 
excluded) in the thoroughgoing reform of the system, can 
we not see their trend to privatization? 


Perhaps some comrades may say: the “system of dividing 
up the existing assets volume” does not divide all the assets 
to the individuals. Is it not true that a portion 1s distributed 
to the governments at various levels? The first item of the 
particulars of the system calls for “carrying out once and 
for all the dividion of property among the enterprise units 
of the central government and provincial, district, city, 


JPRS-CAR-90-003 
11 January 1990 


county and regional governments at various levels,” so 
that a considerably large portion of the receipts of the 
governments at various levels and the business units 
orginally coming from central financial appropriations is 
converted into benefits coming from the operation of the 
assets’ Comrade Hua Sheng and others did not mention 
here the concrete amount concerned but said that is should 
involve ‘a considerably large portion of the receipts” and 
the corresponding reduction of central appropriations. We 
may (and can) only calculate backward from the financial 
expenditures. Take the year 1985 for example (because the 
1985 figures are comparatively complete). During that 
year expenditures on administration and management 
(expenditures of governments at various levels all included 
therein) amounted to 13.06 billion yuan, or 7.1 percent of 
the total financial expenditures,'° and 9.9 percent of the 
financial revenues provided by the state-run economy. ' 
Even though we base our calculations of the benefits not on 
a considerably large ion of but the whole of the 
State-owned assets certificates, this requires only the 
holding of 9.9 percent of the existing assets of the state- 
owned enterprises. | ? Figuratively speaking, the govern- 
ments at various levels in the country taken as a only 
need to own five Daging Oilfields, or six Anshan Steel's or 
ten Yenshan Pet ical Corporations to solve the 
problem of the ipts. But only with this tiny state- 
owned portion (occupying not quite 10 percent of the 
original assets under the system of ownership by the whole 
people or less than 5 percent of the assets of the whole 
country), Or, Ot put it in another way, with such a big 
country having only some ten enterprises that are publicly 
owned, how can it be said that the whole economy is 
publicly owned and not privately owned? If this should be 
the case then the economies of many developing countries 
and even the developed countries may be said to be under 
the system of public ownership. Hence, the “system of 
dividing the existing volume of assets” is in reality a 
concrete proposition of privatization. 


Let us turn now to analyze the situation that may 
develop from the main portion (regarding the residents’ 
portion) of the “system of dividing the existing volume 
of assets. According to the proposition of Comrade Hua 
Sheng and others, the state gives once and for all assets 
certificates to the cadres, staff members and workers of 
state enterprices and business units according to their 
length of employment and amount of salary or wage. 
This allows them, by means of the asset certificate, to 


criticized—the state of “ownership by the whole people 
being ownership by 200 million people and not | billion 
people. Its absurdity is clear enough and we need not 
ee OS eS ee a ae 
Private ownership system evolved basically from 

eglitananism of the small capitalist class needed at n 
and can it be maintained without change? Here we shall 
not need to start from the demands of such sectors as 
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economies of scale, enhancement of the industrial struc- 
ture, and amelioration of the disposal and allocation of 
resources. Seen from the development of modern com- 
modity economy and objective advancement or por- 
gress, however, the conclusion is definitely one of refu- 
tation. Perhaps we may take a look at the prospects of the 
sysiem. First, according to Comrade Hua Sheng and 
others, the assets certificates obtained by each individual 
(neglecting the problems that may arise in the distribu- 
tion of these certificates) may be used to buy residences, 
or stocks and shares, or to pay rent. As far as the majority 
of people are concerned, the certificates obtained can 
hardly be sufficient to buy residences. Only a small 
number of people will use them to buy stocks and shares 
and only those holding stocks and shares possess the 
ownership right of the enterprises. Thus from the begin- 
ning the system of individual ownership of the means of 
Production is not universalized. Next, since stocks and 
shares can be purchased, sold, or inherited it will be 
inevitable that the ownership right of stocks and shares 
will be further concentrated in the hands of a small 
number of peopte. 


In what kind of people will be the stock and share nght 
be concentrated? In the foregoing we already analyzed 
that currently a number of people have accumulated a 
considerable amount of money assets. Such a concentra- 
tion is just the beginning. At present, people in our 
country have just entered the stage of being dressed 
warmly and eating their fill; illiteracy and semi-illiteracy 
are prevalent; the people’s knowledge of currency and 
finance is extremely scanty; economic news and infor- 
mation are inaccesible to the public; the burden of 
feudalism is very heavy: relations with officials are 
overly developed; and the democratic atmosphere is thin 
and rate while legal restraint is weak and impotent. 
Inevitably, on the one hand there are people who have 
not yet solved the problem of being dressed warmly and 
eating their fill and cannot escape their impoverishment. 
They will join forces with those who have just started to 
obtain a small quantity of assets certificates or a small 
slice of land. On the other hand, the vicious nature of 
securing belongings, rights and so forth by force or 
tnckery using the corrupt official power will develop and 
spread to the extent of making the use of special power 
and the double-track price system together in the con- 
fused circulation sector to rapidly breed and give birth to 
feudal bureaucratic capitalism. 


Thus, the road of privatization is a pitfall to place the 
people anew in a state of extreme misery. Despite 
Comrade Hua Sheng and the others’ repeated claim that 
“here are roses and flowers; let us dance here,’ China's 
reformers armed with Marxism will never be tempted by 
the fantasy of roses and flowers and jump into the pitfall 
of privatization. 


Ill. Hold Tight to the State Ownership System and Use 
Various Forms of the Stock and Share System To 
Realize the State Ownership System 


Since the road of privatization cannoi be taken, then how 
should the state ownership system and the state-owned 
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enterprises be reformed? In fact our conclusion is already 
found in the analysis of the three large defects of the 
traditional state ownership system. It is: As a principal 
form of the public ownership system, the state-owned 
system (system of ownership by the whole people) should 
be firmly held to and the current s of the state 
ownership system must be extermnated. In the realized 
form of the state ownership system, development toward 
the stock and share system is a relatively good trend which 
has more advantages than disadvantages. 


|. Because of its strong precondition of the productive 
forces, the state ownership system will continue to exist. 


The state ownership system must be firmly insisted on. We 
can conveniently avoid the problems of the value concept 
or the direction of value and | do not deny the selection 
and firm insistence on the socialist road. The essence of the 
problem lies in whether the selection is for this or for that 
or whether or not the direction of value conforms with 
objective reality. Hence, before we discuss the concrete 
reform of the state ownership system, let us probe once 
again into the problem, brought up by Comrade Hu Sheng 
and others, on the “logical precondition” or “economic 
precondition” of the state ownership system—the system 
of ownership by the whole people. 


Regarding the system of ownership by the whole people as 
a principal form of the public ownership system, the 
economic precondition it produces is the solution of the 
contradiction between the social character of production 
and the private character of the ownership, or, it may be 
said, solution of the opposition between capita! which has 
exploitation as its essence and labor. If this is the case then 
solution of the contradiction naturally is not elimination of 
the social character of production but the extermination of 
exploitation and the extermination of the private character 
of holding or ownership. This is the basis of using the 
public ownership system and the system of ownership by 
the whole people to replace the private ownership system. 
Whether or not the system of ownership by the whole 
people is, as Comrade Hua Sheng and others said, bonds 
on the development of the productive forces, can here be 
answered negatively. This is because in the productive 
forces the most active and most revolutionary factor is 
man, the worker. Men or the workers do not display 
greater enthusiasm under the conditions of being exploited 
by the private owners; that is, the surplus value being taken 
away by a small group of people. Instead, they show more 
enthusiasm when they are not exploited and when the 
value of the surplus products belong to them as ownership 
by the whole body of owners.'’ Could it be that because 
this reasoning has been talked about for several decades in 
China and 1s no longer fresh then it should be abandoned? 
Could it be true that man’s enthusiasm is the manifesta- 
tion of the liberation of the productive forces but the 
shackles of the productive forces? 


One of the concrete reasons for Comrade Hua Sheng and 
others to categoncally conclude that the system of own- 
ership by the whole people had lost its logical precond)- 
tion was that “the development of modern productive 











22 ECONOMIC 


forces had begun to show many tendencies such as 
toward being on a la scale, concentrated and 
dispersed,”'* To put it more clearly, they confused 
state-owned-with state-run, and explained state-run to be 
on the basis of a country-wide centralized operation, 
further asserted that in the development of modern 
productive forces not all industries were suited to cen- 
tralized operation on a country-wide scale, and thus 
came to the conclusion on the system of ownership by 
the whole people being the bonds on the development of 
the proudctive forces. Nevertheless, it should be noted 
that stave-owned is not necessarily state-run, far less 
centrally operated on a nationwide basis. Both in theory 
and in practice this point is amply supported. Hence to 
basically refute the system of ownership by the whole 
people because of the reasons of production socialization 
being of different kinds and nature, or because produc- 
tion socialization is not equivalent to centralized opera- 
tion on a country-wide scale and the fact that many 
industries and trades are not suited to centralized oper- 
ation, makes people feel that they were far off the mark. 


Here, it is necessary in connection with this problem to 
talk about the scholastic conduct of Comrade Hua Sheng 
and the others. For the purpose of refuting the state 
ownership system through confusing together state own- 
ership with the state carrying out centralized operation 
of a nationwide nature, they wrote the following passage: 
“The mistake made by the originators of Marxism in 
estimating the trend of the development of production 
socialization was to a very large extent due to the 
limitations they suffered from the historical conditions 
of that time. The era of Marx and Engels was an era of 
the speedy development of large-scale production and 
the beginning of the organization of modernized large 
enterprises. They saw the special industrial departments 
of a naturally monopolistic nature such as the posts, 
telegraphs and railways being the first to show a central- 
ized operation of a nationwide nature and mistakenly 
believed that this was the sign of ‘all the capital, ai! the 
industries, all transportation and communication and all 
the exchange transactions’ taking the same trend”'> We 
do not know whether Comrade Hua Sheng and others 
did not understand the original text or had an ulterior 
motive. In the text quoted by Comrade Hua Sheng and 
others, Marx and Engels did not “mistakenly believe” 
that all industries would appear to be “centrally operated 
on a nation-wide basis."’ Rather, Hua Sheng and others 
imposed their ideas on Marx and Engels. Let ur look at 
Engels’ original words in the quotation made by Hua 
Sheng and others on “all the capital, all the industries, all 
transportation and communications and all the exchange 
transactions."” What Engels originally said was “Once a 
fierce attack was launched on the private ownership 
system, the proletarian class would be forced to press 
forward and take all the capital, whole agriculture, all the 
industnes, all transportation and communications and 
all the exchange transactions to be increasingly central- 
ized in hands of the state.”'® Engels was te'king here 
about the progress of the revolution of the proletariat. 
He referred to the nature of belonging of the ownership 
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system and property and was not discussing whether the 
various industries and trades were being separately oper- 
ated or cen rally operated. Besides, what Engels talked 
about was that the centralization of property in the 
hands of the state was equivalent to centralization in the 
hands of the people because on the same page he further 
wrote: “centralize the whole transportation trade in the 
hands of the people,” “when all capital, all production 
and all eachanges are centralized in the hands of the 
people, the private ownership system will die by itself.” 
This made Engels’ ideas all the more clear. This point 
can also be proven by citing the original text of the 
mention made by Hua Sheng and the others in the above 
about the “posts, telegraphs and railways.” In this 
regard, Engels’ original words were: “The inevitable 
nature of this conversion into state property was first 
manifested in the large-scale communications structure, 
that is, the posts, telegraphs and railways,”'’ What he 
talked about here was the conversion into state property 
and basically carried no meaning about “centralized 
operation of a nationwide nature.” When we present 
before the reader Engels’ original words quoted by Hua 
Sheng and others, and compare them with what Com- 
rade Hua Sheng and the others intended to expostulate, 
people can easily discern the extreme lack of solemnity 
in the attitude of Comrade Hua Sheng and the others. 
Therefore, the assertion of the loss of the logical precon- 
dition of the system of ownership by the whole people on 
account of many industries and trades not being suited 
to centralized operation on a nationwide basis at the 
present stage can hardly stand. 


2. By means of the stock and share system, the state 
ownership system—the system of ownership by the 
whole people—can be joined together with the market 
mechanism. 


Under the form of commodity economy, whether or not 
the state ownership system can be united with the market 
mechanism is another big problem of whether or not it 
can exist or survive. Some people believe that they repel 
each other and basically there is no way to have them 
united. Although many reasons have been cited, the 
central one seems to be: Is it possible for state-owned 
enterprises, in their capacity as independent economic 
bodies, to compete in the market? People who oppose 
the state ownership system, starting from the unreliable 
judgment and conclusion such as the state ownership 
systern will inevitably evolve into a commany economy 
and that the state ownership system and administrative 
control are inseparable twins, believe that between state- 
owned enterprises and the nonstate owned enterprises 
the competition is one of mutual repulsion and not 
competition in the real sense. In my opinion, since state 
ownership does not necessarily demand centralized 
operation on a nationwide basis, then we may copy the 
stock and share system already in existence in modern 
commodity economy and make the various state-owned 
enterprises become independent economic entities. They 
and the many other entities of the state ownership 
system acting together in the markets to se . their own 
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independent economic benefits will surely form and 
bring about competition of unlimited vitality in the 
economy. 


The modern stock and share system is a kind of owner- 
ship organizational form with a great inclusive character. 
In itself it is not a kind of inde pendent ownership form. 
It may be a state ownership system (system of ownership 
by the whole people), can also be a collective ownership 
system or private ownership system, and also possibly a 
mixed ownership system. 


The reason why the shift to the stock and share system can 
become a relatively good selection for enterprise reform is 
that it does not change the characier of the state ownership 
system. It can retain the state-owned superior nature of the 
public ownership system and can eliminate a large portion 
of the defects of the traditional state ownership system. 
First, because the form of the stock and share system 
strictly demarcates the ownership right of the means of 
production into the end ownership nmght with financial 
assets—stocks (or share certificates) as the main con- 
taining body, and the operation ownership nght with the 
material resources as the main containing body. On the 
one hand, the ownership of the stocks and shares and their 
interest and dividends is extremely clear and concrete and 
has the protection of law and system. Then, there are 
definite management personnel; restriction and control are 
exerted by the legal person enterprise; and it is extremely 
difficult for any state working personnel to attempt to 
appropriate or to make free disposal. This solves the 
problem of the state ownership system evolving ‘"’o 
ownership by the leadership officials or ownersh. by 
nobody. On the other hand, as a result of the s:rict 
demarcation between the management right and the end 
ownership right, this provides the condition for the sepa- 
ration of government from enterprise functions and the 
elimination of state administrative organs’ direct interven- 
tion in the production process. It also makes possible the 
demarcation between the state's macroeconomic target 
and the enterprises’ microeconomic operation target. 
Next, due to the adoption of the stock and share system, 
the relationship between the state and the enterprise 
becomes relatively clear-cut. Vis-a-vis the enterprises, the 
state bears limited responsibility and according to the 
principle of fixing beforehand (even to the extent of 
according to a prescribed standard) obtains its income 
from the enterprises on the basis of the share nght while at 
the same tim the borderline between the interest of the 
entrepreneur and that of the workers is also made clear. 
Their interests, be they of nearterm or longterm, are closely 
related to the rise or fall of the enterprise and to whether 
the benefits are high or low. This can form a strong motive 
force structure. 


Some people feel concerned that if reform of the state 
ownership structure 1s in accordance with the ideas of 
the stock and share system, then we still cannot solve the 
problem of the demand of the staff members and 
workers for wage increases and expansion of their wel- 
fare benefits. Without restrictions placed by the capital 
side and with the plant head and manager frequently 
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standing on the side of the workers, in the end of the 
benefits of the share right will be re-reduced und so will 
the state's interest be adversely affected. Furthermore. 
due to the acts of the operator and producers tending to 
be on a short-term basis, value-increment of the assets 
will be affected. In reality this problem can be solved. 


Generally speaking, once the distribution relations 
between the state, enterprise, and individual are clarified 
through the stock and share system and the system of 
distribution according to work internally, it will be 
entirely possible to keep the entrepreneur and the pro- 
ducers from entertaining the fantastic idea of repeating 
the practice of everybody eating from the same big pot 
while good performances and large contributions will 
surely earn more. Not only now but also in the future 
they will for a long time depend on the enterprise for a 
living; that is to say, their intcrests will for a long time be 
closely linked with the rise or decline of the enterprise. 
This can effectively restrain their short-term acts and 
keep them from looking only at the present and eating or 
dividing all, but make them care for the future and pay 
great attention to savings. Conversely, if the budget's 
restrictions continue to be weak and the policy changes 
frequently, this will encourage the gamble that will never 
lose; that is, to make a full scoop at the earliest oppor- 
tunity and in case of failure finally to fall back on the 
state and repeat the practice of everybody eating from 
the same big pot. This is destined to be without a future 
but it is in complete violation of the principle of the 
stock and share system. 


Modern Western developed countries, especially in their 
long-term practices in the stock and share system, have 
created new procedures. For example, the awards given 
to the operator and workers are not in the form of cash 
bonuses but in the form of certificates of share subscrip- 
tion rights. Certificate holders are entitled after so many 
years to buy the company’s shares at the price of the 
current year of the granting of the certificates. If all goes 
well and the share price of the company goes up, then the 
benefits earned by the certificate holders will be larger 
while contrarily they will lose out. Because the method of 
the issuance of the share subscription certificates is a 
rolling one, it can effectively restrain the operator and 
the producers from taking short-term acts and make 
them combine better their current or near-term benefits 
with future or benefits. Again, for example. 
take the so-calle” “employees’ share right plan.” In this 
the enterprise vased on the salary or wage level of the 
employees, © .signs a portion of the shares under the 
name of the employees. The employees can obtain their 
benefits on this basis. This measure is also beneficial to 
bringing together the employees’ interests, the enter- 
prise’s interests, and the state's interests as the owner. At 
the same time, in enforcing this measure, the shares 
assigned to the employees cannot be bought or sold. In 
the event of the death of the employee or his separation 
from the enterprise, the share right will be withdrawn. In 
reality it is a sort of labor share and the character of the 
ownership system is not changed. In addition, there is 
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planning and formulating a pol y for developing indus- 
trial products imbued with the characterist 
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ucts It 1s also necessary to speedily improve and perfect 
the market system for the essential factors of production, 
adopt various ways and means such as encouraging the 
strong enterprises to amalgamate with the weak enter- 
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funds inside 
departments and enterprises themselves Meanwhile. we 
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should continue to consolidate and develop the cooper: 
ative relations between the original funds and strive to 
extend the time limit for the repayment of the contracted 


4. Reliance on improving and perfecting the supervisory 
and restrictive mechanism and faing a standard for the 
enterprises’ operations in respect of funds From now on, 
organizations at various levels should make full utihza- 
tion of the credit and loan policy of raising the interest 
on to educate and guide the enterprises to 
the relationships between accumulation 
between replenishing self-owned 
circulating funds and the addition of fixed assets Finan- 
and departments in charge of indusines 
te with the enterprises to formulate 
replenishing self-owned circulating 
ve for the objective of enabling the great 
terprises, after three to five years of 
in their hands self-owned circulati 
are near or meet the state ‘s oe 
thus to protect them against uncapected 
from the outside The various specialized banks 
display and exercize their supervisory and 
functions to urge the enterprises to replenish 
~owned circulating funds according to the pre- 
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5. Rehance on improving the financial orders, and 
augmenting the banks adjusting and controlling func- 
tions. In recent years, due to confusion and disarray in 
the financial order and situation. the banks adjusting 
and controlling functions have been weakened to a great 
extent, allowing the enterprises to perform many irreg- 
ular transactions in the use of funds In order to solve 
this problem, it is essential to grasp this keynote of 
improving and consolidating the financial order Peo- 
ple's banks in the various localities should take the lead, 
reinforced by participation from the specialized banks. 


tO Open & Main account with the people's bank so as to 
restrict the “speculative” acts of a portion of the enter- 
prises. R the problem of the “cycling or manip- 
ulation outside the enterprise body” of funds. the finan- 
cial departments should carry out research on the special 
topic and work out corresponding countermeasures 80 as 
gradually to reduce the ratio of such manipulations In 
regard to savings, improvement of the quality of service 
should be placed on the top position, reliance must be 
laid on good-quality service to attract depositors and the 
past practices of conducting “campaigns” and “compe- 
titions” to widen the savings network should no longer 
be continued 


6. Rehance on displaying the spirit of plain living and 
staging hard struggle and on achieving results from 
“double increase and double economy ” Plain living and 
hard struggle are the glorious traditions of our party and 
serve a5 an important guarantee to good performances in 
economic work. We must educate the vast masses of 
cadres, staff members and workers to hold firmly to the 











Anhui Port City To Be Developed as Industrial 
enter 


OW02 12041689 
1526 GMT 1 Dee 


Text] Hefei, December | (XINHUA)}—China will 
nvest three billion yuan in the next 
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OW 04 12083689 Beijing XINHUA in English 
0227 GMT 4 Dec &9 


ext} Nanning, December 4 (XINHUA)—The Guangxi 
Autonomous Regio. 
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involving $23.067 million, accounting for 86 percent of 
the total income of processing and assembling businesses 


HK 1012021689 Wuhan Hubei Provincial Service in 


OW07 12060289 Bevjing XINHUA in English 
1325 GMT 6 Dec 


In November, the output of ferrous and nonferrous 
metals saw an increase of 9.8 percent over the same 
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animal husbandry, sideline production, industry, and 
mining. Such a situation requires the procurement and 


diction could be rather acute on the home front. 


To meet such a situation, Shaanxi aviation industrial 
circles have decided to make full use of the favorable 
Spi < vp cae eae > GaaD eae 
tific research in a big way, to actively 

tional cooperation, and to further step up the renovation 
of aircraft te meet the demand of the future market. It is 
learned that in the first half of the 1990's, Shaanxi 


civil aviation. To augment defense building, the Shaanxi 
aviation industry will also study and high- 
quality military aircraft with focus on providing 
exquisite anc fine equipment for the Chinese Air Force, 


According to the briefing by an official from the Shaanxi 
Aviation Industry Administration Planning Depart- 
ment, the product mix of Shaanxi aviation industry will 
be readjusted toward “taking aviation as the base, with 
civil aviation as the key.” 


Shanghai Industrial Output Increases 
OW04 12181389 Beijing XINHUA in English 
1457 GMT 4 Dec 89 


{Text} Shanghai, December 4 (XINHUA)}—November 
industrial output value in Shanghai, China's biggest 
economic center, was 9.177 billion yuan, an increase of 
1.8 percent over October. 


from January to November the city's accumulated indus- 
trial output value was 103.437 billion yuan, 5.6 percent 
more than the same period last year. The output value of 
light industry was 56.755 billion yuan and heavy 
industry was 46.682 billion yuan. 


The city’s exports in November reached |.308 billion 
yuan, 6.8 percent more than in October. ’ 


Shenyang To Boost New Technology, High-Tech 


OW0712075689 Beijing XINHUA in English 
0148 GMT 7 Dec 89 


[Text] Shenyang, December 7 (XINHUA)—Northeast 
China's Shenyang City, capital of Liaoning Province, has 
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begun a pilot program to boost new technology and 
high-tech industries in order to promote the transforma- 
tion of its conventional industries. 


Under the program, which is aimed at upgrading the 
city's industrial production, some 133 new technology 
and high-tech projects will be developed by 1995. Some 
of the projects involve robotics, integrated circuitry, new 
The program will cost an estimated 325 million yuan. 
After all the projects go into operation, they are expected 
to produce an annual output value of 2 billion yuan as 
well as rejuvenate the conventional industnes in Shen- 


After the program is completed, most of the enterprises 
will be equiped with late 1980's level technology. 


Sichuan Industry Realizes Steady Development 
HK0112200589 Chengdu SICHUAN RIBAO in Chinese 
9 Nov 89p/ 


[Report by SICHUAN RIBAO correspondents: “Con- 
tinue To Improve and Rectify, Keep Industrial Produc- 


ts on Sichuan’s Industnal Production in the 
First 10 Months of 1989") 


beginning of this year may not be achieved. 


This year’s low speed of increase is evidently in sharp 
contrast with the 1988 increase of almost 20 percent. But 
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does this mean that, as a result of reorganization and 
rectification, a “big slip" has occurred? It is necessary to 
analyze the situation correctly. First, we should realize 


in anal 
sure on industry for a high speed of increase. In Sep- 
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To summarize, it is not difficult to realize that the 
positive results of the measures in improvement and 
rectification has been demonstrated in the province's 
sion speed of economy being deterred, high speed indus- 
tnal production being brought onto a more reasonable 
level, and output of vanous products being adjusted 
towards a balanced proportion. 


lated through those years of very ambitious economy. We 
must struggle arduously, stand on our own feet, improve 
ourselves, be firm and unshakable in carrying out improve- 
ment and rectification, and reform on a deeper level. The 
province sees there are so many cxisting difficulties, but 
the major one on a deeper level is the composition of 
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industrial products. It is necessary to grasp the current 
opportunity of a slack market, take the initiative to 
reshuffle the industnes, and adjust product composition, 
and to go on to balance the internal profit proportions, and 
drive for a smooth supply and demand relation. These will 
certainly help to achieve the goals of improvement and 
strengthening of management, on in-depth internal 
reform, on bringing the initiative and zeal of staff and 
workers into full play, and lastly, on the strong backing 
given by the commerce and finance departments. 


FOREIGN TRADE, INVESTMENT 


Internationalized Business Management Called 
Inevitable 


HK041 2061589 Beying JINGJI GUANLI [ECONOMIC 
MANAGEMENT] in Chinese No 10, 1989 pp 37-41 


[Article by Deng Zhiyang (6772 1807 7122), edited by 
Tong Zetian (0157 3419 3944): “Views on the Interna- 
tionalization of China's Business Management”] 
[Text] Internationalization and transnationalization of busi- 
ness management have become an inevitable trend and have 
deeply affected world economic development today. This ts 
closely connected to our country’s open door policy, forcing 
us to participate in international economic cooperation and 
compete on the international market. Therefore. to push for 
internationahization and transnationalization of the man- 
agement of our country's enterprises, as well as building a 
structure for it, 1s very important in implementing economic 
strategies for our coastal areas. 


I. New Changes in Current International Trade 


push forward the operations of the international eco- 
nomic network, creating a senes of dramatic changes in 
international trade. These are: 

A. From trading of a single commodity to combined 
trading in commodities, technology, and services. 
Pounded by the three economic trends, the international 
commodity market has changed to the extent that it has 
triggered great changes in the substance and pattern of 
international trade. These changes are: |) Some devel- 
oping countries, in order to turn around their huge trade 
deficits, have formulated economic strategies of import 
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Highway Freight Transport Losses Cited 


OW0412111889 oeyine XINHUA in English 
1036 GMT 4 Dec 


December 4 (XINHUA)—The direct 
accumulated by long-distance highway 


amount to 5.9 billion yuan each year, 
NEWS reported today. 
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Land Transportation Admin- 


coming in and out of Shanghai 
in 1988, 4.04 million more than in 
the loading capacity in 1988 was only 58.9 


Despite Austerity Policy 


main reason for the problem is that vehicles that 
85 =—-_- HK 291 1003289 Beijing CHINA DAILY in English 


18 percent lower than in 1982. 
eS aa 
the trip empty, the paper said. 
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“Zhang Siping” (1728 1835 1627), “Views on Certain 


Problems in the Construction of Hainan SEZ,” 
HAINAN RIBAO. 16 February 1989. 








Right now, $538.6 million in loans from the World Bank 
are being used for highway projects throughout the 


country. 


OW 061 2052789 XINHUA Domestic Service in 
Chinese 1351 GMT 1 89 


[By correspondent Huang Yong (7806 8673)) 


[Text] Nanchang, | December (XINHUA)—The initial 
work meeting on highway construction and water trans- 
portation in the country, which just ended in 
stressed that highway construction and water 

projects in the early stage of the 
will focus on following a policy 
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China Airways were set up today in Xian, capital of 
Shaanxi Province, with the approval of the Civil Avia- 
tion Administration of China (CAAC). 
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The Northwest China Civil Aviation Administration will 
of of Northwest China Auir- 
ways, Xiguan Airport in Xian, and civil aviation admin- 


New Fujian Wharf To Handle Taiwan Goods 


OW0212111489 Beijing XINHUA in English 
1039 GMT 2 Dec 89 


{Text} Xiamen, December 2 (XINHUA)—Chongwu 
wharf in Fujian Province, the first established for trade 
with Taiwan, has passed inspection‘and is being put into 
operation. 

Fishing boats and merchant ships from Taiwan can berth 
at the wharf, which is situated in the southwest of the 
town of Chongwu. It has a | 000 tonnage berth and is the 
nearest place to Taiwan. 


To Establish 
Guangdong To Express Highway 


7? Dec 89 p 3 


In accordance to the ambitious the is to 
build 10 high-class highways, with a total of 2,500 
kilometres. These highways, on 





designing for the others have also begun. 


Freeway Planned for Eastern Hainan 


HKO1 12072389 ZHONGGUO TONGXUN 
SHE in Chinese 0239 GMT 23 Nov 89 


(Report: “An Eastern Hainan Freeway Will Be Built” — 
ZHONGGUO TONGXUN SHE headline] 


end at Tian Du County in San Ya City. The lanes going 
in one direction were recently completed. No other roads 
will intersect the freeway, and flyovers will be built all 
along it [quan xian shi xing quan feng bi i ji 
0356 4848 1395 5887 0356 1409 7028 0356 4539 0074}. 
The project is tentatively scheduled to be completed in 
1992. and it will reduce the time needed for travel from 
Haikou to San Ya will by half. 
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Canal To Be Constructed in Jiangse 


OW0S 12191789 Beijing XINHUA in English 
1451 GMT 5 Dec 89 





HK06 12030189 Xining Qinghai Provincial Service in 
Mandarin 2300 GMT 27 Nov 89 
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New Shanghai Berths Pass Technical Appraisal 


OW021 2051589 Reying XINHUA in English 
1105 GMT | Dee 


ext) Shanghai, December | (XINHUA)—Six new 
each able to accommodate 10,000 dwt ships, 
paused state technical assessment today 


Four of the new berths are located at Shanghai Harbor 
and the 


China's Seventh 5-Year Plan period (1986-99), 
built nine 10,000 dwt-class berths and three 
1,000 dwt-class berths. 






capacity of ten million dwi, is well under way and they are 
expected to be completed before the end of 1990 


Se” © Sen apse 


OW04 12181589 Beying XINHUA in English 
1503 GMT 4 Dec 


studies on the project over the past two years. 


The planned has @ lenghth of 275 km., with 
a designed speed of 120 km/h. 

The expressway has been listed by the Ministry of 
Communications as one of the key projects during the 


Eighth 5-Year Plan (1991-1995). Construction will begin 
in 1991 oF 1992. 


Another expressway connecting and Hangzhou 
is also under discussion. The section the urban area 
of to Songyiang is now under construc- 
tion will be opened to next year 


Highway Network To Reach Tibet's Medog County 
OW091 2020489 
1527 GMT 8 Dec 


ext} Lhasa, December 8 (XINHUA)—The name 
sounds familiar to most travellers to Tibet, 


XINHUA in English 
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because it is the only county in China that has not yet 
been connected with the country's network of highways 
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ter-long road that had already been 
at the cgst of 22 million yuan. 


Nine years passed before the problem was again put 
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addition, about 70 million yuan to Tibet specially 
for road and the maintenance of the regions's 
20, Most of the money is used to 
cope with the done by glaciers and landslides that 
have often the key roads in Tibet 
Experts estimate that a further 50 to 70 million yuan will 


The Medog people became so cager to have a road that 
repo to he repona ‘Gupcaie Games te 
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year, they ey ae SS ae 
clearing and repairing the | 14-km-long road and set 
up @ transfer post to store and relay the goods to be sent 
to Medog at a somewhere around 80 km from 
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Vice Governors Fpcus on Developing Agriculture 


1K 1912061589 Beying NONGMIN RIBAO in Chinese 


40 Nov 89 pp i, 2 


fi a 


af ine 


JPRS-CAR-90-00) 
1) January 1990 





if it < if it fiyaeytl id He 
A a | Beeman (ital 
i } nie Pal iii alll 
ahi] i 23 it i He gf52235 52 HIF ic: nity : 
Py iste ik 7 i Hi aa os rt ie 
: al igen Lauenel i ay hi ( 
a Wit i Ppa ale iit He 
. 3 + '€= & : = 
Phe thie Hay 
3 HY i di Hi ind : F : if 4 Rin 
a es ae puna pi i iat gi stny 
ei Rat dina Pit ae ti 
ss i F Ht Ht =! iH ATE T+ iia HE ue 
we et SH He ad na 


HH 





JPRS AR-90-005 


11 January 1990 


Ic 





FeRAM PMT mee a 
if ilies ih ii Te if iH 
ahi minaints Hula vO alta 
Hy eepNeeh anni Gre aadtn: 
nt Ua ea Hen penn 
Pei TO filha Eat 
iit Hed HF fl Hill & ato alli ! Hf UHI 
2294 23: ~ eeige heart He iti 
Te) ees 
i a3 HEY i: ili ALF j + uF He nee iF 4t 
iit i it tl af ala T aa i rh 
Hie fH Hi pe : | | Hi Hibhiy aH 
et patevucanieenaedess WHEAUMLEST EES hat 





“TET aerate) Ta 
cael EMEA 
neil Utibasealdashih HE fp 883 
Bee ieee tae 
SHH eH Ho artes GL: igs; 

Ee Hits Hil alli iH li HT i lent 


He ca Hila i: i Hi 


dit itera’ (Hw 
itn 3 Haven if et au rf 


i sé i: 
Hp piiane Batt eL i i ee 
SE SEE UU 





cull i fied 


Hid i ie THEE Ha 7 He Hi 






modernized agriculture 


modernization and ex 





1) January 1990 








JPRS AR-90-005 


1) January 1990 


Ic 


5922252972332 2422727 
zs 82 : £ ~ 
ba Fone 
gqitaH tpt 
nF Bit ef Hi 
Hit Ha Hi 
HALE Tt nH 

3447 EL HE. s? 
u ut Ht ue 


ibe I 





; 


LH 


ein ae Hig 











i 
i 


; 








tl it ft ie nid tit Hi Hip 
Hil Habra i : He HE ih Hh il te = 
rk ida Ue atl di igi ta 
it HAE : He HH {Rio | in 
rH fir itil on i eh einghe HH Ht ‘le 
2 HEHE ; he Gia Haat CHE 


ij aiHt BAL Leagyi Bt aan 
at Hi ia i i! ie 


if fil fail 
iF iaitiity ite ir HE 
att ie 
. 


i 23 me aie i it 24 


ANMIN GONGAN BAO in 


/ 
Su (1420 aires 
Better Control 
nyt 


25a 
hinese 28 Nov &9 p 





sina 


att 





it January 1990 


Ha 


c 





aii 
wei 
: 


iil 


fait 
ila 


at 
“ll a i Wi 
i HE alts: Ute fis hi tL ie i 
id: le in Hi i aE 
33 5 HE ai i 
eueneaeneeigiiaetal Ue 
qe nd Hie iH ails li its 
2421 HBT hil Hie iit ili Hi Hu 
THT ea THe " Pea a HEE 
SH 
i Ht bath i lil ie 
fl 3 a: neta ui +t = i AT Hi 

il i ett i ‘i bal 
i } Hi i il iil i Ha 
f Hh HABE ATT eishie # 











lie el 7 iit 
mbiiip sae al og oa 
it SHE phicdis He HIT : as tt 
Hi Fe 1. Uh 
ential at 1 eat 
it a a ta ane 
erm wk isis He iwi sh [EE Bal 5 
Hn ie i ML aa 
i: hy Heat aie lie bay] ann 
i ih HTH Le uf, iF i + BEA Hi HY iff 
ee ee fa fee 
i a iyi Hl ca ia i 
WHF ‘all HA i ite i 52 Ait 3 if 
sdesiill nel ilah HT ‘ He nil i 
Aituit Hin aapeilti HH 





yagegevauites eee GE TEA 
= 3 


ait 


4 F: 


Hi a 
i nt i it Be iF 11; {HF a it 








33 qu Line ALE iit f i 
Hip: il Bebe Hh i tab i 
nite eas idle 
i EEE i ely Hi ie il ike ili: | 
ily aa itt i] Hint : 242325 AH E 

| 23 #53} i: 2H bylies jis jl. i; Bia ATE 234 
i afl) ie nau A bg ane 
ri Bim: Hil rr i i Hf aul: 
; iH ; ii] #2438 Te . [ HHT He ay 
cdlipa {ddl telnet a ute THE 
1 eA De 
: : 1 ; Pea ae Be elite 

















sqUrgGan]2aasaedi QpOgyzeecaagyypl p24 cenengerasspegccay: 
tale eats Wi dual ne 
pei hifalt i TURAL HEH TA LT 
i an eiatiat dH itanul 
cian : Hin + + nil lig leita 
He a oF if; ipa! tf Hit bse 

alk HD AH pay}: HA 1 aH di [3 Ate igs 4: 
lial HHH MUTE eT 


ats it ct ii i 


i a He ii 2] whl 4 
iF 2: yan li MEE: tH ir i 

etal fet if ig aa i i 
Hr Ht eat 
HD Wal ap HI anttitey allie 
fb: zs el s33 alli nue Wit dita iti! s2 522 








z ogi3? 33 g32% 3 2538958222235 29% 
pate ljelmene: yp Pete 
es ee il ht i 
Hitt i si 1 ait i] it : pati! 
dest lg ni Ht ce ae 
s 3 z ee 25885 sas 
Mi Hanae Hb nia AEB ULE 
‘a indi it He ia a Hh 
Hirata it itt i it : Me flit 
Hi FE a 
lt E ++ 22728215 : + : $345! i sue sis pa 
: HE i: aT | 1 z FF +g a teaity 
_ SEM atten HATE 





JPRS-CAR-90-003 
11 January 1990 


widespread illiteracy.” He also said, “As long as there is 
illiteracy in this country, there can be no political edu- 
cation to of. This is not a political task; this is a 
. Fashing to meet this condition, there will be no 
illiterates linger outside of 
read first. if they are 


even elementary education is not yet universal. Nearly 
one-quarter of the n@tion’s population are illiterate 
on, we must make universal compulsory 


policy, just like we made family planning our national! 
_ Specialized leading organs of the central govern- 
to 
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that the problem is serous and the leadership under- 
stands and has attached importance to this problem, but 
progress has been slow. Plenty has been said, but little 
has been done. The same old problem has dragged on for 
40 years, little has changed. In my opinion, the emphasis 
of education reform should be on strengthening and 
improving elementary education. We must be deter- 
mined, we need reform, we must take action, invest 
money, find ways, lay down laws, supervise and 
examine, check and review, and get results. Otherwise, if 
we know that mistakes have been made but do nothing to 
correct them, we will be making an even bigger mistake. 


Xu Jialu: “Inversion” exists in education too: We over- 
emphasize higher education and overiook basic educa- 
tion. This is a big mistake. Everywhere, even in Being, 
middle and elementary school buildings are in disrepair 
Some school can be described as “operating in a Qing 
dynasty building, using KMT-era facilities, educating 
communist kids." Nationwide, there are 7,500 square 
meters of dilapidated school buildings, which is 
increasing at a rate of 3 percent a year. Another strange 
phenomenon also demonstrates this kind of “inversion”: 
Compulsory education costs money, but noncompulsory 
education turns out to be free. Even many well- 
developed countries cannot afford to guarantee free 
higher education. | think our “Compulsory Education 
Act” is too advanced, because at present the state is 
unable to deliver what it has promised: If the state pays 
for educaton, all school-age children must attend school, 
or else the parents will be violating the law—at present, 
this 1s impossible to enforce. 


The tendency to emphasize higher education and ignore 
elementary education should be rectified. In recent 
years, many polytechnic schools have been upgraded to 
“polytechnic colleges,” polytechnic colleges have simply 
become “colleges,” and colleges have become “universi- 
ties." Nobody 1s content with his or her role, everybody 
wants to move up. As a result, there is a flood of 
substandard institutes of higher education. From the 
point of the size of enrollment, of all institutes of higher 
education, 175 have fewer than 500 students; 623 have 
less than |,000 students. Their poor performance and 
quality can be expected. There must be laws regulating 
these institutes of higher education. Schools that have 
substandard teaching staffs, an insufficient number of 
students, inadequate funds, and are ill-equipped to func- 
tion properly should be closed, suspended, merged, or 
switched to other use. The money so saved can be used to 
fund elementary education. This not only will facilitate 
the healthy development of higher education but will 
also raise the quality of the colleges and universities. 


Chen Xia: We have talked about education spending, 
teacher training, and better teaching facilities for many 
years. Personally, | think the money issue is easier to 
resolve than the teacher issue. If we are determined to 
attach importance to education, the foundation on 
which this country 1s based, the money problem can be 
solved. Teacher training, however, 1s not an undertaking 
that produces instant results. Because intellectuals are 
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can we allow this impossible situation to go on? 


We should not be satisfied just because “there are no 
and there is room for every class and 
a desk for every student” in the middie and elementary 
schools, not to mention that today we do not even meet 
those standards. The success of communist undertakings is 


for quick’ ueccsss ond instant tonal” ia eheeution 


truth is, if we lack education in basic theory, applied 
science will have little stamina to sustain development. 
Furthermore, why, after so much attention has been paid 
to higher education at the expense of basic education, 
has the task of dealing with the college students’ ideolo- 
gies been so difficult? This, to a large extent, is the 
disastrous effect of our neglect of middie and elementary 
school education. If we neglect ideological and political 
education in the middle and elementary schools, by the 
time the students graduate from middle school, their 
thoughts and ideas about society, about life, and about 
the world are already set. It will be very di vy 
change their minds then. This phenomenon ts 
Saal cl car Galan Ge cat an a ee 
benefit.” The educators must think in the long term. 
They must not forget that “It takes 10 years to grow 
trees, but it takes 100 years to rear people.” 


} 


Sauiem <2 0S Coutts bee Spent Gn Sinaataae 
Failwres— This Is an Established Fact 


Chen Xia: When it comes to education's failures, it may 
sound harsh, but China's education is still not on the 
right ‘track after 40 years. This is not just alarmist talk, 
nor dare | make trouble. Let us look at the facts: |) 
Except for the one sentence in Article 46 of the Consti- 
tution of the People’s Republic of China (1982) that says 
“The state promotes the all-around moral, intellectual, 
and physical development of children and young 
people,” which can be deemed the nation’s guiding 
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principle for education, there 1s no other explicitly stated 


laws,” and so there is no legal basis for fund source, 
allocation, use, and auditing. 5) “Teacher's Day” is 
celebrated, but there is no “teacher's law.” There are no 


own laws are to be workable 
among China's leaders in education pay much attenti 
to scientific research on education, even fewer under- 
stand the law of education. How can mistakes be avoided 
in this lawless situation? 


FE 
ii 
7 


Che Zhuang: When Comrade Xiaoping said that the 
biggest failure is in education, he referred primarily to the 
serious neglect of ideological and political education in 
society as a whole. At a higher level, this points to our 
failure to focus simultaneously on both spiritual and 


progress has been made, and it is not too difficult to find 
examples of localities and departments that pay ample 
attention to education. But overall, from the central gov- 
ernment to the local governments at all levels, education 
and spiritual civilization have not been given strategic 
priority. Today, guided by the spirit of the party's 4th 
Plenary Session, we should seek unity of thinking; we 
should concentrate on spiritual civilization and strive to 
correct past mistakes in education. 


Xie Tae: In my opinion, the biggest failure in education 
hes with the leadership. Education has been a failure all 
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these years, and the responsibility lies with the leader- 
ship, not the schools or the teachers. Leaders at all levels, 
especially those in the central government and in the 
State Education Commission, must shoulder responsi- 
bility. The State Education Commission has its own 
problems; it has limited autonomy. When | say the 
leaders are responsible, | mean especially in terms of 
guiding ideology: |) The relationship between modern- 
ization and education, knowledge, and science and tech- 
nology has not been straightened out. In the past, ideas 
that “the more educated, the more reactionary” and 
“education is useless” were rampant, and today, the 
renewed charge that “education is useless” has once 
again surfaced; students are dropping out of school, the 
ranks of illiterates are swelling, and the graduates want to 
go into business and politics and do not want to become 
teachers or work in the science and research units—these 
reflect the failure to straighten out the relationship 
between modernization and education. The | 3th 
National Party Congress proposed elevating knowledge 
and education to the strategic position—this is a break- 

for knowledge and education; it is progress of 
historic magnitude, and the people should be encour- 
aged. Modernization means developing productive 
forces. Talents and science and technology are the most 
active elements in the productive forces, and education 
is the base in which talents and science and technology 
are cultivated and developed. We say that national 
strength ts a contest. Besides a contest of yconomic 
strength, it ts also a contest, in quantity and ity, of 
the standard of education, of talents, and of the level of 
scientific and ical advancement. It is a contest 
of the wisdom and creativity of the nation. How many 
other specialists a country has, how high the average 
level of education of its citizens, and how good the 
quality of its people reflect the country's strength. Today, 
we have made the correct strategic decisions, but we still 
lack sohd policies and measures, or what measures we 
have are still uncoordinated, and this has hampered or 
delayed the implementation of policies. The responsi- 
bility still lies with the leadership. 2) The guiding ide- 
ology has always separated education from economics. 
Some people believe that we must have economic devel- 
opment before we have the money to work on education, 
that education ts a consumption-type investment, and 
that education ts too slow in producing results. We must 
change those concepts today. We must make investing in 
education, in the talented, and in professional training 
an integral part of economic development. Investing in 
education is investing in productive forces; it is a pro- 
ductive-type investment in economic development. We 
must firmly establish this kind of thinking. 3) Most of us 
would agree that China's socioeconomic development 
has been uneven. It is reasonable to assume that, if we 
recognize the imbalance, we would acknowledge the 
need for diversification in education; yet we have always 
insisted on unity. In recent years, improvements have 
been made to use diverse methods, multiple channels, 
and different specifications to run schools, but effective 
measures are lacking and uncoordinated, and relevant 
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funding, teaching materials, curriculum, teaching 
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everybody is trying to make it a better road and wants to 
see it develop faster anc’ become even better. 


Tae Dayeag: Today's symposium has been very exciting. 
You have explored the failures of education in different 
areas. You have exchanged knowledge and expenences 
and have attracted people's attention to this area. This 1s 
an issue that concerns the fate of the country and her 
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From certain recent actions it is apparent that the CPC is 
trying hard to win over the intellectuals, confirming their 
important role in the four modernizations. 

; 


In of 1989, after noted scientist Qian Xuesen (6929 
1331) 2773) won the “Rockwell Junior” Medal and the 


honor of a “noted world-class scientist and 
engineer,” and an member of the International 
Engineering Research Institute,” Jiang Zemin, CPC Central 


Committee general secretary, and Premier Li Peng met with 
him and tendered their congratulations. 


Historically, it has not been rare for Chinese scientists, 
writers, and artists to win international honors, but this 
is the first time China's highest leaders have paid a visit 
to someone like Qian Xuesen. a visit, Li Peng 
said that in the of building the four moderniza- 

—poab yd apey Arle class, but we must also 


tions 

fully develop the role of the in wal, He said that at 
the beginning of the 1950's Qian Xuesen broke through 
all barriers, returned to China, and concen- 


resolutely 
trated on demonstrating the brilliant quality of Chinese 
intellectuals. This, he said, is patriotism and love for the 
and the people. W ta doubt, with these words 
i Peng was setting up Xuesen as an example to 
encourage overseas intellectuals who have not returned 
to China to follow his example. 


The Central Television Station has also broadcast the 
full television series Love of the Republic, which 
pays te to intellectuals. This television program 
reproduces for viewers how Chinese intellectuals estab- 
lished pioneering efforts on the ruins that existed when 
the PRC was established, and by the 1960's and 1970's 
had moved to the forefront of world science and tech- 
nology. It also chronicles the successes achieved since 
reform and deregulation in China, portraying a host of 
current and deceased intellectuals. 

All of these things reflect the pains the CPC is taking to 
dea! with the issue of intellectuals. 


Cultural Activities ‘Thriving’ in Past Year 


OW26120501 + Beijing XINHUA in English 
0246 GMT 26 Dec 89 


[Text] Beijing, December 26 (XINHUA)—Throughout 
1989, especially in the latter half of the year, cultural 
activities in China have been thriving. 
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The Second Aris Festival of China, on an unprecedented 
sale, was to the 40th anniversary of the 
ee People's R ic of China. Five thousand 
artists of 56 nationalities in ates nearly 
200 performances. Simultaneously, related entertainments 
were going on in 12 other parts of the country 


These performances included traditional Chinese opera, 
music, and acrobatics, as well as symphony concerts, 
ballet, Western opera, and modern art- 
ists, including the ballet of the Soviet Union and 
musicians and dancers the Democratic People's 
—— . Korea and Italy, added exotic touches to the 
arts festival. 


As of the Second Aris Festival, more than 3,300 
of art were on show at the Seventh National Fine 
Arts Exhibition. 


The First Film Festival of China, held on the eve of 
National Day, displayed 40 productions and the First 

ic Festival of China featuring 
exhibitions, the “Fifth International Photographic Exhi- 
bition”, “ y Over 40 Years” and “Lovely 
China” attracted large numbers of viewers. 


The underlying philosophy of the artistic activities is the 
continued implementation of the “hundred flower” 
policy in the cultural field while opposing bourgeois 
liberalization. 


In the first two months of a nationwide anti- 
pornography drive which started earlier this year, the 
nation wiped out 30 million pornographic publications, 
400,000 obscene video and audio tapes, and 300 dens 
engaged in pornographic publications. 


Meanwhile, books with good academic and artistic 
quality now enjoy a better market. At the Second 
National Book Fair held in Beijing, nearly 40,000 titles 
were displayed, and sales surpassed expectations. 


Open policies in the cultural field have been continued. As 
Li Ruihuan, a member of the Standing Commitice of the 
Political Bureau of the Central Committee of the Chinese 
Communist Party, pointed out, opposition to pornography 
does not mean that China will stop introducing good things 
from abroad; on the contrary, China will continue its 
cultural exchanges with foreign countries. 


At the Third International Video and Audio Cassette 
Tape Fair held in Beijing in October, | 5,000 tapes from 
13 countries were displayed, and many were sold. 


Other international artistic exchanges in the latter half of 
the year included: the Beying International Television 
Review, the Shanghai International Scientific Film Fes- 
tival, the Wuqiao International Acrobatic Festival, the 
Shanghai International Stage Design Festival, and visits 
by artists from dozens of countries, including the United 
States, Britain, Japan and the Soviet Union. 
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Urban Anthropology Conference Opens in Beijing 
OW 29120059089 ng XINHUA in English 
1449 GMT 28 Dec 


[Text] Being, December 28 (XINHUA)—The long his- 

, Massive size and continuous cultural tradition of 
China's cities make China the best location for the first 
international urban anthropology conference which 
opened here today. 


More than 50 scholars from nine countries and regions 
in Asia, Europe and America will probe the theory of 
urban anthropology, compare city styles in China with 
those in other countries, urban multi-nationalization, 
and urban population development and social problems. 


Chinese scholars believe the conference will enhance 
China's anthropology research which is just in the pre- 
liminary stage. 


In comparison with developed countries, China is not 

urbanized. Its urban population is 300 million, 
27.7 t of the total population. The world average 
in 1983 was 44 percent. 


Over the past 40 years China's urban population 
increased 2.5 times. Theft are now 432 cities, 28 of 
which have of over one million, and 30 have 
populations of a half to one million. Almost all the cities 
are multi-ethnic. 


Hu Sheng, president of the Chinese Academy of Social 
Sciences, said that urban anthropology, as a newly- 
developing subject, should take cities in ethnic areas, 
ethnic cultures, and relations between the Han nation- 
ality and minority nationalities as its top research sub- 


jects. 

He said that since most of China's 300 million urban 
residents are Han nationality, urban anthropology 
should research the Han nationality, and it will do good 
to further research into ethnic culture. 


ing to common , Chinese anthropologists 
used to study ethnic ties only Hu's proposal will 
help include the study of the Han nationality culture in 
the research program. 


‘Deceitful Tricks’ of Economic Criminals 


QWON0204A Beijing JINGIJI CANKAO in Chinese 
5 Nov 89p4 


—- by Huo Yingjin (7202 3602 6855): “Economic 
indiers, Their Deceitful Tricks and Ways of Dealing 
With Them Discussed”] 


[Excerpt] (Passage omitted] First, the trick of deception 
by name: this is to set up an economic organization by 
joming up in the form of partnerships. Organizations 
that in the recent past were called “companies” or 
“centers” are now jokingly called “briefcase compa- 
nies.” In these past few years the state purified and 
rectified companies on three occasions, some people 


SOCIAL 





reality, void of content, with deception as the objective. 
Large: The name is large, the name of the shop is 
res at 


oda 


atiention to the first part of the 
admin ve division. 


will all be preceded by the name of an 

Feign: They feign legitimacy. Briefcase organizations’ 
administrative constitutions, professional and financial 
documents, contractual documents, are all big They 
their own contract , Mationery, envelopes, 

ters of introduction, calling 
articles, just like bait, lure the “ 


onto 
Empty: Just as y as their names, these izations 
lack funds. lack a pi lack Q 


. 


license is received, the funds are casily returned, 
retaining just a few yuan in the accounts. Their business 
offices are rented, so they can leave or move if they want. 


: The objective is to make money 


a 
end call n by the fine-sounding name of benefit wages. 
Because the amount they gain is determined by how 
much they cheat, cheating is maximized. 


Second, the tactic of signing agreements: An important 
method for swindlers is through the use of a signed 
purchase contract. 


Some underhanded methods commonly seen with con- 
tractual documents are: 


|. The unit and the unit price: Use a unit, write a 
price for a small unit. If the unit used is the ton, the unit 
price written down is for the kilogram; if the unit is the 
case, then the unit price written is per bottle. The total 
payment is not pul in writing, making it easier to force 
the other party to cave in when settling accounts. 


2. Letter and : Fraudulently using the mail and 
telegraph to notify the other party that there is some 
contractual problem—that they still have not received a 
reply, that they are looking at the other side's offerings, 
Or investigating their responsibility. 


3. ing a series of contracts to trump up a charge: A 
t contract is concluded with a third party for 
supplying goods, violating the funding in the contract by 
writing in a high set price. Because the second party has 
still not fulfilled its contract, the contract with the third 
party cannot be fufilled, so paymnent for damages is 
demanded from the third party. 
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MILITARY, PUBLIC SECURITY 


WOOND172A Chengdu SICHUAN RIBAO in Chinese 


27 Sep &9 pp 3-4 
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work to educate 
simplicity. We must firmly grasp this task and never let 
up. In our education work, we must clearly explain 
conditions in China and we must focus on increasing and 


€ must prepare them ideolog- 
ically to “spend several hard years.” In their daily lives, 
people must be hard- and thrifty. On the job, 
they must use diligence wisdom to create more 
maternal and spiritual wealth for society. 


The people pay attention to practical matters. We must 
carry out a campaign of education on the spirit of 
struggle which has persuasive power. Leaders at every level 
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and have begun to disregard the law, walking into a swamp 

baseness. The fact that they had dis 
carded the revolutionary spirit of bitter st is related 
rectly to these phenomena Both the positive and nega- 
learned tell us that if our leading 
level lead the way in carrying out bitter 
affairs with an eye to the public welfare. 
personal integrity, resist bribes. and present the 
a public servant to the people, they will win the 
. Raising their own prestige and 
poyt 4 vement of prevailing practices in the 
. the military, and the society as a whole, will help to 
the corruption which 1s so odious to the people, 
it will help leaders to caxercise leadership during the 
process of reform and opening up. The higher the position 
of any given leading cadre, the more that person must 
demonstrate the spirit of bitter struggle In this manner, 
those at one level will spur on and carry forward those at 
the next, and the revolutionary tradition of bitter struggle 
in the party and the military will certainly be passed on 
from generation to generation and will be carned forward 
brilliantly. Our long-term goals of reconstruction and the 
four modernizations and the revitalization of China will 
certainly be achieved. 
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EAST REGION Shandong CYL. Committee Ends Plenary Session 
yay: toy oh " eae Service 
in Mandari 
Nanjing Hosts Forum on Clean Government . . al 
pays mee ering ty — ag - ext] The dday fourth en plenary session of the 


Jiangsu Prepares for Provincial Party Congress 
OW 2212000789 Nanjing Jiangsu Provincial Service 


He also made some suggestions as to how to make the 
congress a success. 


CN ES ON ae 
i of 4th and Sth Plenary Sessions of the 


the party's basic line, to rally together all party members, 
as well as the masses, the province to further 
consolidate and foster pol: stability and unity, carry 
through the drive of economic retrenchment and rectifi- 
cation and reform, and march bravely toward the grand 
goals for the end of the century. 


Comrade Han Peixin stressed that no efforts should be 
spared to ensure that the congress will be a solemn, 
simple, united, democratic, and practical one and that 
will serve as a model for other future meetings to be held 
in the province at vanous levels. 


The preparatory meeting passed the agenda for the con- 
gress. the namelist of the presidium and secretary general 
of the and the namelist of the committee exam- 


ining qualifications of delegates to the congress. 


Provincial Communist Youth League 
(CYL] committee ended in Jinan on 28 December. 


and made arrangements for next year's work. Partici- 
pants at the session held that during nex! year, the 
guidelines and basic requirements of the provincial CYL 
work are to consider the implementation of the spirit of 
the third session of the fifth provincial party committee 
and of the second session of the |2th national CYL 
committee as the guidelines, to actively strengthen CYL 
ideological and political work, comprehensively and 


and make contributions. In this connec- 
manage well the five aspects of work. 
First, we should proceed from three types of education, 


carry Out practical activities in socialist spiritual civ 
zation construction. Third, we should vie to be shock 
workers of the new long march, lead youth to make 
contributions to improvement, rectification, and deep- 
ening of reform. Fourth, we should aim at cultivating 
of a new socialist type with ideals, ethics, culture, 
and a sense of discipline, and further strengthen the CYL 
school work. Fifth, we should consider implementation 
of the provincial conference on building CYL organs as 
our definite view, comprehensively and 
strengthen the self-cultivation of CYL and take 
active and reliable steps in promoting the CYL structural 
reform. [passage indistinct] 
Ma Zhongchen, deputy secretary of the provincial party 
committee, attended and addressed the session. He 
expressed hope that the broad masses of youths 
t the province would use the guidelines of the 
Sth Session to unify ideological understanding, 
correctly understand our province's situation, wu- 
larly the economic situation, recognize both di 
and our bright future, enhance confidence, and 
strengthen courage. He also said that CYL organizations 
at all levels should lead youths to clearly understand 
their responsibilities, enhance spint, display their high 
level of historical initiative and creativity, and make due 
contributions to successfully fulfilling all tasks put for- 
ward by the third session of the fifth provincial party 
committee, stabilizing and developing a stable and 
united political situation in our province, maintaining a 
sustained, steady, and coordinated national economic 
development in our province, and safeguarding social 
stability, He also hoped that party committees and 
governments at all levels would realistically strengthen 
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the party's leadership over the CYL work with the 
foresight, sagacity, and broad-mindedness of a commu- 
nist, 


in line with the stipulations of CYL regulations and the 
changes in CYL cadres, the session also affirmed that 
seven comrades who had already left CYL posts would also 
be exempted from duty as members or alternate members 
of the provincial CYL committee. In addition, four alter- 
nate members were chosen to fill the vacancies and to 
serve as members of the provincial CYL committee. 


ee ee ae Gee Cs 


OW 3012110189 Shanghai City Service in Mandarin 
1000 GMT 22 Dec 8&9 


Text} ZUZHI RENSHI BAO [ORGANIZATION AND 

ERSONNEL NEWS) today held a reporting meeting on 
strengthening party building and a meeting on awarding 
winners of the hoe of Pioneers” essay contest at the 
Literary and Art 


Some leading comrades of Shanghai Municipality 
attended the meeting. They included Zhao Qizheng, 
member of the Standing Committee and head of the 
Organization Department of the Shanghai Municipal CPC 
Committee, Luo Shiqian, deputy head of the Organization 
Department, and Gong Xinhan, deputy head of the Pro- 
paganda Depariment of the Municipal Party Committee. 
The leading comrades issued certificates of merit to 18 
winners of the contest. Comrade Zhao Qizheng delivered a 


report on strengthening party building. 


The “Song of Pioneers” essay contest was supported by 
the vast number of party organizations and party mem- 
bers. It has published 36 articles on advanced deeds of 
some communists, party, government, and enterprise 
cadres, and intellectuals on various fronts. The contest 
has played a good role in promoting the party's ideolog- 
ical education and won the praise of the broad masses of 
party members and people. 


CENTRAL-SOUTH REGION 
Pressure Seen Mounting on Guangdong 
Dissidents 


9ON00734 Hong Kong CHENG MING 
[CONTENDING] in Chinese No 143, | Sep 89 pp 18-19 


{Article by special correspondent Xiao Qong: * ‘Guang- 
dong After Large-Scale Pursuit, Arrests’’} 


{Text} Before August, the various popular movement 
figures apprehended in Quangdong were all said to be 


fugitives who fled to the south. Not one was native to 


Guangdong. 


Since the beginning of August, however, circumstances 
have changed. A “cold gust” suddenly blew south, dis- 
turbing Guangdong's springtime pond. The Guangdong 
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Province public security units suddenly made open 
arrests and stopped popular movement figures. 


In Guangdong Province, a person told 
this correspondent that, nationwide, the people of 
Guangdong are the ones who are most knowlegeable 
ee eee eo Rei- 

jing—tey know what's what. But they recently refused 

forced to go with the distortions of truth in 

ae documents (on the order of Zhen Xitong's “Peace 
and Disturbance Report’), which put them in a very 
uncomfortable frame of mind. According to him, after 
the 4 June incident, the G party committee, in 
order to reassure the public—in early days people 
thought there could be civil war, with rice costing up to 
3 RMB per catty—and not affect foreign commercial 
investments, sought to minimize the Beying incident as 
far as possible and intensify antagonisms as little as 
possible, and for this reason did not pursue Beiji 
unrestrained seizure of persons. However, this made t 
Beijing party committee very unhappy, and blame came 
down repeatedly, putting a great deal of pressure on the 
Guangdong party committee. It was against this back- 
ground that the recent rash of arrests of popular move- 
ment figures took place in this province. 


Students Arrested at J 
+ Shenzhen, Jinan, Jongshan 


On 16 August, CHENG MING's broadcasting service 
reported that three students from Macau studying at 
Jinan University in Guangzhou were arrested within 
China. The news shocked both Macau and Hong Kong. 
These students were accused of participating in activities 
of the “underground railroad” to rescue mainiand pop- 
ular movement figures. According to this line of thought, 
they were not considered to be participants in the 
student movement, but they suffered retribution after 
autumn came for being in this category. However, when 
six students were recently subjected to arrests at Shen- 
zhen University, all the arrests were for participation in 
the student movement, which had been said to be 
impossible. Accounts were being settled in the fall. 


After the 4 June incident, the president's council of 
Shenzhen University was called before the Shenzhen city 
committee to explain the issue of the upheaval at Shen- 
zhen University. At that time, the news was put out that 
the municipal committee was satisfied with the explana- 
tion of the president of Shenzhen University, and the 
entire faculty of the university let out a sigh of relief. 
Soon afterward, however, there was a sudden change in 
the situation. The president of Shenzhen University was 
suddenly dismissed and put under house arrest and six 
more students were arrested in succession, putting Shen- 
zhen University in a state of anxiety and extreme alarm. 


A Shenzhen City cadre said to this correspondent that 
this senes of events was implemented on the spur of the 
moment. The Shenzhen municipal committee was 
willing to help, but unable to do anything; even the 
Guangdong party bureau was utterly helpless. According 








a Rae 8 em So ee 
of State Security and Ministry of 

sent people south to reinforce the leadership of the 
Guangdong public security forces. It is said that the 
Province public security office 

called a meeting of all the province's public security 


The above considerations provide us to believe 
allegations that Wuer Kaixi, Yen Jiagi, and the others 
last mon 


precautions.” Some people doubt that the ( arrests 
of three Macau students at Jinan University have any- 
thing to do with this. 


In Shenzhen, seacoast area residents were all informed 
that it was prohibited for anyone without business there 
to go near the seashore, especially Houhai Harbor of 
Shenzhen University and the Shekou industnal area 
across from Hong Kong. Young lovers used to like to go 


IONAL 8 


Committee and very malicious toward the people, especially 


False Chai Lings Everywhere 


Lists of the Shenzhen arrests all indicate that “Chai 
Ling” has been arrested, but this is totally false. 


The names of student movement leaders you and | have 
hopes for, W ver Kaixi, Wang Dan and Chai Ling, widely 
known among the people of Shenzhen before 4 June, 
have struck deeper roots in the hearts of the people afler 
4 June, and they enjoy the love, esteem, and sympathy of 
the Shenzhen people. 


making arrests with all dispatch So, 
a few days after 4 June, Shenzhen announced the seizure 
of Wuer Kaixi, but this was proven to be false afterward. 
the one arrested only looks like Wuer Kaixi. 


Shenzhen's news was very accurate. Wuer Kauai suc- 
ceeded in escaping, and Wang Dan was arrested. Public 
security personnel knew about it at the same time as the 
people of Hong Kong (thanks, of course, to Hong Kong 
releases). With no article to be done on Wang, | concen- 
trated my efforts on Chai Ling. But the young woman 
was more difficult. Chai Ling was sought everywhere. 
Chai Ling was found everywhere. But they were all 


was then brought in to the public security station. When 
she claimed that she was a committee planner in such- 
and-such a unit, the public security personne! did not 
believe her. When the leader of her unit found out and 
came to the public security post to request her release, the 
public security post did not consent to the release until that 
leader was willing to vouch for her and only then admitted 
that they had arrested her by mistake. 


Border defense troops also arrested a “Chai Ling” one 
evening on the seashore at Shenzhen She stated that she 
was a student at Shenzhen University and that she had 
gone to the seashore for a stroll. The troops did not believe 
her and wanted to take her away. Later, she said that there 
was @ way to prove that she was not Chai Ling. She said 
that Chai Ling could not speak Cantonese, but she could. 
Only after she spoke a few sentences in Cantonese did the 
troops let her go. She is said to be a member of the cast of 
a television drama (Dream of the Red Chamber) presently 
in production at Shenzhen University. 


Lue Zhenggi, Sheazhen Public Security Clash 


As for Luo Zhengqi, president of Shenzhen University, 
shortly after the 4 June incident he anticipated going 





tigation in July. can't it when a breeze stirs the grass, so 


for a 
Last month the liberal thought movement was very active soak in the hot springs (house arrest), for this school 
at Shenzhen University. Many distinguished scholars from —_— president was someone who musi be answered. 
all over China came to apply to study there. The Shenzhen 
University pq h pda tf. = 
instruction in liberal thinking. the 1987 
reversal, Shenzhen set up a free, open college. The 
was breaking the iron mice bowl and not shouldering the 
uden ry r- pod living. 
students their own way : Report: “Ye Xuanping Will Administer XINHUA 
Students at the school furthermore wanted to pay tuition, Kong Branch, Xu Jiatun Will Retire at the 
because paying their own way for studies gave them a End of This Month”) 
particularly high degree of freedom. Also, advertisements 
for teaching positions emphasized academic standards 
only, without taking political viewpoint into consider- leadership stratum of the CPC has made a 
ation A number of persons considered by Chinese ief of 
Communists to be “liberal elements” were able to get Kong Branch of XINHUA NEWS AGE 
teaching positions at Shenzhen University. Therefore, will be filled by the present provincial governor of 
Shenzhen University’s student association, professors’ Guangdong Ye Xuanping. Director Xu Jiatun will retire 





; 
Z 
3 


fore been completely . 
munist ous of view. oo received no reply. 


uanping 
Actually, Shenzhen University achievements have been 
inseparable from the efforts of refused to accept the post, he eventually accepted 


needed to be eliminated soon after that retired before Xu Jiatun came to take over his 
For this reason, at the same time as they put Luo Zhengqi _—t was learned that Xu Jiatun came back to 


Shenzhen University to replace Luo Zhengqi as university According to another source close to the Chinese side, 
pede! an crear of te chal pry comme On [ast month Xu Jiatun openly told reporters that he 
iver- . 


urgently requesting Deng Xiaoping’s retirement, and solic- retire, but the “old guy does not want to consider this 


present attack on president Luo 1s said to be Beijing's have something to 
—— pris in Easter Europe. and probably wih the fat 


It is said that somebody could have advised President 

Luo “to run away” shortly before that, but he is mag- § The sources maintain that regardless of who takes the 
nanimous and felt that he had committed no violations _ post, the two major problems which must be solved are, 
and done nothing wrong, so there was no need to hide. first, convergence of the political system, and second, the 
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right of abode in Britain because these issues truly reflect 
conflicts of interest in Sino-British relations. 





Guangdong Calls for Protecting Democratic 
MK261 2052689 Guangzhou Guangdong Provincial 
Service in Mandarin GMT 23 Dec 89 

(Text) The media on the incident of a 


naraed (Wen Mingchang) kidnapped 
And ‘held hostage for’ 112 ‘days by a creditor, (hso 


The i ident has had widespread repercussions in 
society. 
yesterday learned from the 
People’s Procurstorste that it bad issued 8 c to 
organs throughout the province as a result 


Geangzheoe Tackles Pornography Market 
9OON0048A Hong Kong LIAQWANG [OUTLOOK] 
OVERSEAS EDITION in Chinese No 33. 


14 Aug 89 op 10-11 
[By Zhong Yu Ming (6988 3768 2494))} 
[Text] “ x matenals are now found in nearly 


every home ay yb ty Sy 1, 


against pornography has never paused, the 
ness has stayed alive and operations have 


iui 
4b 
at 
TEL 
i 
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=a 
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Guangzhou City ~olice chief. He also 
Guangzhou is de oping into a distribution center 
pornographic mai.nal, expanding from abroad to 
hinterland because of its unique geographical location. 


In Guangzhou, the porno business operators are mostly 


Pee 
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But the privately prepared videos and the sex catalogues 
are all by the parties involved in transactions 
al secret 80 as to escape the inspections and 
market regulations. 

Although the source of these pornographic videotapes, 
magazines, books, and poker games is Hong Kong and 
ey a yy ey ph 
fewer and fewer. is because the smugglers are 
getting more and more “advanced.” These criminals, 
both inside and outside China, coordinate with one 
another and make deals in international waters by hiring 
fishermen in coastal areas such as Chaoshan to operate 
fishing boats inland through varnous channels. Once, on 


‘a 
A 


the provincial government. 
await further notices.” In 
1983, government registrations showed that there were 
fewer than 2,000 VCR's in the province. But today, 
according to a sample survey in Guangzhou, as many as 20 
percent of its residents have VCR's. It is unclear if “regis- 
tration” is stall enforced, because many VCR owners might 
not have even heard of it. Besides, there are 60 locations 


all over the city are 
reproducing movies from both Taiwan and Hong Kong, 
selling them cheaply and without licenses. 


In the meantime, there is a shortage of legal movies to 
satisfy the huge demand for entertainment. As a result, 
cheap slapsticks bordering on the pornographic, are 
socially tolerated, and some individuals and coopera- 
tives across all lines of business have jumped on the 
bandwagon of producing them, both openly and under- 
ground. This factor alone has made tackling the problem 
of banning porno movies very complicated. 
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Guangdong 
-- LA , AL 


publications all made personal appearance in the cam- 
paign. The Bureau of Public Security had sent out police 
cadres from its security control section; the Bureau of 
Commerce had mobilized its economic 
Mspection section and antismuggling teams, and 
workers’ associations, youth, and women’s 


EF 


security departments have only several hundred people 
and a budget of a mere 100,000 yuan to shoulder all the 
safety control and crime prevention duties of an entire 


thousand jin when it is an issue, but only a few ounces 
when it is not,” seems less urgent compared to cases of 
murder, robbery, burglary, and rape. There is no special- 
ized personnel nor ad hoc budget to handle this new task. 
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Juggling the pnority of coordination among police forces 
and financial restraints makes it small wonder that the 
“special target raid” can be lost in the shuffle. 


someone a prison term or a fine up to 3,000 yuan. But a 
responsible person of the safety control section says that 
too many people are in violation of this particular law. 
The procurator and the court say that you can’t make an 


“A license cannot be revoked rashly. Revoking a license 
means breaking someone's nce bowl, making him desti- 
tute, and resulting in more trouble for him later,” says a 
responsible person in the economic inspection section. 


This person also says: “We are the ones that don't want 
them to sell the videotapes over the counter, so they went 


and news publications. Why 
not let them take care of this problem.” 


Radio, TV broadcasting, and news publication depart- 
ments. 


The Radio and TV Broadcasting Bureau and the Bureau 
of News Publications are established only at the city 
level. At the county and district levels the bureaus are 
under the jursdiction of the Bureau of Culture which 1s 
an administrative department in charge mainly of 
inspection, research, and policymaking, with only a 
handful of people. There is no way that they can exercise 
and control every market operator on a regular basis. 


The Community and Cultural Fair, under the auspices of 
the Office of Community and Cultural Regulations, was 
officially established in Guangdong in | 982. 
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Jian Gang (0673 1696 0474), chief of Guangzhou's Social 
Control Commission believes that the videotape market 


departments. But they also hope that a specialized 
kind wy payee topes 4 


Guangdong Holds Meeting on Spiritual Civilization 
HK2712141589 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 26 Dec 89 


[Excerpt] The provincial meeting reporting on and 
examining efforts to develop spiritual civilization con- 
cluded in Guangzhou yesterday. Xie Fei, who is involved 
in the development of a spiritual civilization in Guang- 
dong and is the deputy secretary of the provincial CPC 
Committee, listened to the report. He pointed out the 
main tasks in the next year for the development of 


ensuring that economic rectification and improvement, 
as well as additional reforms are smoothly carned out. 
elaminating the four pests and establishing new habits. 
ensuring that the four cardinal principles are at the core 
of education, and training a free and new generation. In 
order to improve efforts to develop a spiritual civiliza- 
tion, we must emphasize control of several matters in the 
next year. We must earnestly identify and promote a 


development of spiritual civilization. [passage omitted] 


Hainan Acts To Inspect, Purge Publications Markets 


9OON0048B Hong Kong LIAQWANG [OUTLOOK] 
OVERSEAS EDITION in Chinese No 33, 14 Aug 89 pp 
10-11 


[By Chen Jiang (7115 3068)} 


[Text] Since mid-July, the Hainan Special Economic 
Zone has inspected and purged the province's books and 

market following the principle, “encourage 
that which is beneficial and harmless, oppose that which 
is harmful, and punish the illegal.” 
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According to an official of Hainan Province’s Depart- 
ment of Culture, Broadcasting, Television, and Physical 
Culture, since Hainan became a province and a special 
economic zone last year, it has made major advances in 
all its cultural endeavors, and culture in the province is 
flourishing. The appearance of newspapers and book 
stands has eliminated the past monopoly of Xinhua 
Bookstore. This change has by and large satisfied the 
cultural needs of the masses and has made an important 
contribution to culture in Hainan. However, because 
management of cultural affairs has not kept up with 
developments, and because laws governing culture, since 
Hainan became a province, have yet to be made, 
Hainan’s books and penodicals still suffer from some 
serious problems. For example, publications on bour- 
geois liberalization can be found circulating in society 
and some private entrepreneurs and a minority of the 
collectives are illegally selling books and penodicals that 
are pornographic, lewd, or are about murder, violence, 
and feudal superstitions. Such maternal are a very bad 
influence on youth. the public is opposed and calls loudly 
for reform. 


Statuustics show that there are currently 504 newspaper 
and book vendors in the province, of which 97 are in the 
capital city of Haikou, and 30 are wholesale distributors. 
In accordance with the “Urgent Circular on Inspecting 
and Reforming the Books and Periodicals Market” 
recently issued by the Press and Publication Administra- 
tion, Hainan Province has specially formed a leading 
small group for the reform of culture. The group's 
members were drawn from the provincial party com- 
mittee, the provincial government, propaganda depart- 
ment, culture and sports office, public security office, 
and other relevant offices. Its day-to-day affairs are 
managed by the Hainan Province Department of Cul- 
ture, Broadcasting, Television, and Physical Culture. 
The group coordinates the efforts of the public security 
office, industry and commerce, customs, and other rele- 
vant departments in guiding and assisting cities and 
counties throughout the province in carrying out inves- 
tigation and reform. 


Haikou and Fucheng are the Hainan Special Economic 
Zone’s windows to culture and are also the largest 
markets in Hainan for cultural commodities. During the 
course of investigation and reform of the books and 
periodicals in this area, the relevant departments coor- 
dinated with one another to make unannounced inspec- 
tions of the main streets in residential areas. The inves- 
tigation focused particularly on the temporary books and 
penodicals stalls selling illegal and pornographic mate- 
rial at train stations, wharves, and other public places. 


On the morning of 20 July, a small inspection team 
composed of people from relevant departments arnved 
at the Xingang wharf at Haikou to conduct an inspec- 
tion. There they found that the streetside newspaper and 
book vendors had hidden lewd and pornographic books 
and pernodicals under newspaper piles or inside cash 
registers to escape detection. That same morning, they 
discovered and apprehended five people who were 
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selling illegal publications, and confiscated more than 
300 pornographic and lewd books of periodicals. 
Aenprtins © Se soqmseniene 6 to cnrestes pases, the 


books cote Pesca were | in bags from the 
mainiand th nel into Xi 
wharf Besides selling some eome of the imported publicat 

at the dock for while awaiting thier 
rides, the also the publications into 


Hai ou and the villages and towns of other cities or 
counties at a high profit, At present, relevant depart. 
ments in Hainan are using these clues to continue their 
investigation in order to apprehend more criminals and 
destroy the centers of illegal trafficking and printing of 
pornographic books and periodicals. 


Because of Hainan's hot weather, streetside book ven- 
dors are especially active at night. To combat them, the 
books and periodicals inspection and reform 
conducted an unannounced inspection from 10:00 in th 
evening of 2) [July] ull 1:00 in the morning 
following day During their inspections, the ne ce 
covered a baich of so-called “new wave novels” that 
explicitly describe erotic and sexual activities. These 
novels were spread from jang in and 
the sea off Sanya 


ap fh A BF y. 
were al 

batch of pornographic hook 
Sen tanto Wo one yy ery sy NG XIN from 
Kong A count shows that more than || 900 illegal 
and periodicals were confiscated during the two raids on 
20 and 2! July in the Haikou and areas. In 


addition, |? unlicensed books and periodicals vendors 
or distributors were pul out of business. 


icals found in post offices, and that 
are on the list of the Press and Publication Administra- 
tion. They inspected three of the province's publishers. 
The translation of a foreign book, How To Know Her, 
URE wee Wanented GRE pUCNERES Sy the Hanes 
People's Publishing House, has erotic 

fore 300,000 copies were destroyed. The 


arts and culture department, and other employees of the 
publishing house who were involved are currently car- 
rying out self-criticism 


Hainan paid strict attention to policy while carrying out 
its inspection and purge of books and penodicals on the 
market. While inspecting and confiscating books and 
periodicals that are banned, erotic, about murder or 
feudal superstitions. it also praised businesses that abide 
by the law, encouraged them to sell good books, and 
provided them with information about the books and 
periodicals marke: During the inspection and reform, 
relevant departments also tried to improve regulations 
governing the books and periodicals market. 
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Officials involved in managing culture in Malnan told 
this reporter that doing a good job in managing culture is 

a long-term and difficull task Inspection reform of 
the books and periodicals market is only the beginning 


Hainan Outlines Tasks To Improve Public Security 


HK2012072589 Hoikou Hainan Provincial Service 
in Mandarin 2300 GMT 17 Dee &8 


[Excerpts] In carrying oul economic development and 
advancing the ongoing reform, it is necessary for us to 
maintain good social order and a secure social environ. 
ment The Hainan provincial meeting on public security 
work, which concluded today, explicitly pointed out that 
poe > See Ge See ee ee the 
ve principles must be followed. |) The prin. 
Slots of Doiewlen the leadersh of the CPC Commitice 

oa mabllisina Wh party , 2) The principle of 
integrating caiaioad wath eh the am ban. 3) The 
principle vot in punishment, preventio and 
we ome Mahe ang Keo 

ple of following the people's dem- 
p. All these principles embody the 
basic experience and fine traditions of China's public 
security work. 


Al present, we must turn our efforts to the following 
aspects 

|. We must ——— the concept of public security 
work. [passage omitted) 


2. We must formulate specific measures aimed at 
strengthening public security work and implement a 
responsibility ystem at all levels [passage omitted] 


3. We must continue to adhere to the principle of 


promptly meting oul severe punishment in accordance 
with the law. [passage omitted) 

4. We must continue to carry out the st aimed at 
wiping out the six vices in accordance with the unified 


plan of the State Council. [passage omitted) 


5. We must comprehensive management of 
public security work and establish and perfect a respon. 
sibility system aimed at strengthening public security 
work at all levels [passage omitted] 


6. We must reinforce the public security contingent at all 
levels [passage omitted] 


Rapist, Child Abductor Executed in Henan 


1K211 2085589 Zhengzhou HENAN RIBAO in Chinese 
S Dec 9p! 


[Report by Wang Wei (3769 0251), Guo Qing (0948 
1987), and Song Li (1345 5461) “Two People Were 
Executed for Abducting and Children and Raping 
Women") 


{Text} On 4 December, the provincial Higher People's 
Court held a meeting to pronounce the death sentence on 
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two criminals, Du Hanchun was deprived of his poli 
rights and sentenced to death on a 
and selling children Yang Haike was ved of his 
political and sentenced to death on a charge of 
rape Afier the pronouncement of 
criminals were taken to the execution 

cuted 

Du Hanchun, male and M4, was @ peasant from 
Shizicun Village, Xiamiao Township, Huasian County, 
Shaanai Province: From Novemver 1986 to February 
1989, he abducted five children (the oldest 3 years 
of age) on five occasions from Dali County of i 
Province to , where he sold them. He and his 
gang got 10,600 yuan from selling these children. 


Yang Haike, nicknamed Sun Sheng, 
was a peasant from W 
Township, Xinye County. From November 1986 to July 
1987, under the ee of providing medical treatment 
for “cervicitis,” he abducted and raped three underage 
girls and five women. 


Campaign Against ‘Six Vices’ Unde: Way in Henan 


11K 1312093789 Zhengzhou Henan Provincial Service 
in Mandarin 2300 GMT & Dec 89 


[Excerpt] Our province has achieved good results in the 
st against the six vices. In a short period of 20 days. 
4,959 cases involving six vices were cracked down on, 
and | 3,198 criminals were arrested in the whole prov- 
inc More than 10,000 pornographic videotapes, books, 
and pictures were seized. 


Following a telephone meeting on a against the 
six vices held by the State Council on 13 November, 
various localities in our province took immediate and 
prompt actions to solve their major problems in light of 
their own local conditions. Th investigation to find 
out the real situation, on 14-29 . Zhengzhou 
city took action to successively destroy six criminal 
gangs that were active for a long time in various hotels 
and ballrooms, and were guilty of prostitution and 
patronizing prostitutes. On 14 November, Public Secu- 
rity Bureau of Bingdingshan city destroyed nine dens of 
prostitution in the city, and arrested 51 criminal ele- 
ments [passage omitted] 





Hubei Departments Urged To Eliminate ‘Six Vices’ 


11K 1812044189 Wuhan Hubei Provincial Service in 
Mandarin 1000 GMT 15 Dec 89 


[Text] The provincial government held a telephone con- 
ference last night, calling on people to take further action 
to carry out a unified provincewide struggle against six 
vices’ prostitution, producing, selling, and spreading 
pornographic matenals, abducting women and children, 
growing, taking, and trafficking in , gambling, and 
swindling and cheating people feudalistic reli- 
gious activities. 


province had compared with the same period 
of last year directly endangered the socialist 
we Lay the of socialist spiritual civillcation. 

, the governments at all levels and al! relevant 


mittee, attended and 
ning), secretary 
presided. 


at the meeting (Wu Yun- 
of the provincial government, 


Shenzhen Prepares for People's Congress Elections 
4 3012013889 H Kong HONGKONG STANDARD 
in English 30 Dec 89 p 6 


In an interview with THE HONGKONG STANDARD 
in Shenzhen yesterday, Madar Ma Nawyue, head of the 
pe ote me hele 7 a Municipal Bureau 
of and Institutions, said they were waiting for the 
State Council to approve proposals for the three distinct 


congresses. 
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So aera at 2 
election would be organised as soon as possible. 


She said time was needed to nominate deputies, formu- 
late election regulations and carry oul propaganda work 
bul they hoped to establish the district mae 
the third session of the seventh NPC next 


Shenzhen proposed at the second session last April that 
the congress should decide whether to delegate legisla- 
tive power to the Municipal People's Congress. 


A modified motion to give the NPC Standing Com- 
mittee the power to whether the planned congress 
should be allowed to pass laws for the special economic 
zone (SEZ) was strongly opposed by delegates. 


“Shenzhen needs its own body and legisla- 
live power to cope with the needs of the market-oriented 
economy of the SEZ,” said Madam Ma. 


“Shenzhen's laws must be passed the Guangdong 
Provincial People's C but it takes over six 
months to pass one law has only passed 23 economic 


laws for Shenzhen in the past 10 years.” 


Although the Municipal People's Congress could not be 
set up before the next NPC session, Madam Ma said the 
Laws and Institution Bureau would continue drafting 
economic laws modelled on Hong Kong. 


“Both the party central and the State Council have 
stressed that the open door policy and economic reforms 
in China would remain unchanged,” she said. 


“Foreign businessmen demand legal when 
they decide to invest in Shenzhen. hope to do 
business according to international practices and laws. 


Madam Ma said laws being drafted were related to the 
property market, urban management, financial systems 
and enterprise organisation. 
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C 
Son Come onference on Public Security 


HK 1612054689 Sichuan Provincial Service 
in Mandarin 2300 GMT 15 Dec 8&9 


[Text] At the first Sichuan Provincial Conference on 
Mass Public Security Work, which was convened yes- 
terday, Gu Jinchi, deputy secretary of the Sichuan Pro- 
vincial CPC Committee, stressed that establishing and 
developing all types of mass public security work orga- 
nizations and the relevant personne! are « 


specific demonstration of and demand for maintaining 
the socialist economic and social order and following the 
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mass line. Therefore, the CPC Committees and people's 
governments at all levels should attach great importance 
to and make every possible endeavor to strengthen 
provincial mass public seourtty work in order to main- 
tain stable social order in Sichuan. 


Al the conference, the Sichuan provincial public security 
department commended 403 advanced units and indi- 
viduals Wu Xuede, director of the Sichuan provincial 
_ security department, also delivered a speech enti- 
tled “Bring Into Full Play the Role of Mass Public 
Security Organizations and Maintain a Good Social 
Order and Public Security Order” at the conference. 


NORTH REGION 





Commentator Calls for Strong Work Among 
People 


HK2212063189 Beying RENMIN RIBAO in Chinese 
4 Dec 80 p 5 





(Commentator’s article: “Doing More Solid Work for 
the Masses"’} 


— It is really moving to read the account of the 


moving to learn that the masses roused their 
enthusiasm the warmth of the party 
and the government. With —_ close relationship 


enatiianhiemamnentimaien 
understand that the y and the government “do 


4 


diluting it, still bess discard it. 


To do solid work for the masses, cadres of the party and 
the government should constantly pay attention to their 
vorce and feelings. help them remove their wornes and 
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Jilin Executes Electricity Equipment Thieves 
OW021 2042189 XINHUA in English 
1836 GMT | Dec td " 
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death sentence was carried oul on the verdict of the 
ty Intermediate People's Court in Jilin and with the 


{Text} Changchun, December | (XINHUA)—Five men 
on 
tles and 
Jilin City, northeast China's Jilin Province 





aero 





Pasi 
positive and 


such areas as work 


gr baa? 


g 

- ‘&§ 355 253 $535 148i 
“flies Serliagieeuite jlte 
5 


find some 


achievements and mistakes in the 
negative, in the construction of 
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Reviewing our 
few years, we can 
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of reform and liberalization we have not kept 

rmly in mind what Comrade Xiaoping said, and have. 
on the one hand, stressed reform and li ization, and 
on the other stressed attacking economic crimes and 
various criminal activities. tle Noticing the major 
achievements of reform and liberalization, we have not 
paid enough attention to the negative and corrupt things 
that have appeared in reform and liberalization, and 
measures to prevent the “fies” and “mosquitoes” from 
coming in during the process of liberalization have not 
kept up, hence a minority of cadres have been toppled by 
some corrupt aspects of capitaliam Most recently, the 
following problem has emerged in dealing with some 
major cases: For a long time, the masses have been 
dissatisfied with party style and social atmosphere, so 
some of the masses have no confidence and that is why 
sO Many people participated in the demonstrations and 
the upheaval when a minority proposed anti-official and 
anticorruption slogans during the student strike this 
permitted a few bad people to manipulate such a large 
of students. Facts prove that the struggle of the 

sic and the proletanat to capture the younger 

tion has not stopped for a moment, and “Dulles” 

f former US. Secretary of State] is still vesting his hopes 
changing China's color in our third and fourth 
generations. But we have paid more attention to 
resolving the actual problems in education and, while 
this 1s necessary, we have not done enough research or 
paid enough attention to such fundamental problems as 
cultivating these people. We are clearly weak in daily 
ical and political work with regard to the people 

and in the process of making economic work the central 
focus, have therefore made the masses’ spiritual support 
very weak, making them casily deceived and used by a 
minority. Rumors were mfe during this period because 
the ideological and political work of many grassroots 
units had become weak Our being soft on the one hand 
and hard on the other 1s also manifested in that there was 
a weakening of the concept of party in the past few years 
and that there was some confusion about the party's 
position and role and about the problem of party lead- 
ership, which was especially apparent after the reform of 
the political system was proposed A minority of people 
with ulterior motives took this opportunity to propose 
openly discussion of the party and the party leadership 
As party secretary. Comrade Zhao Ziyang also com- 
mitted some serious errors on this fundamental issuc and 
hence weakened the party leadership during the past (wo 
years. Thus, on this fundamental issuc, if we do not 
absorb the lesson of being sofi on the one hand and hard 
on the other, then « will be very dangerous for the 
People’s Republic of China for we which traded the 
blood of 20 million martyrs We should be aroused by 
this event. The knowledge of our cadres at all levels and 
the broad masses should reach a new level. a new height. 
a new lead, a new turning point with regard to the issue 
of upholding the four basic principles and the issue of 
upholding our emphasis on both hard and soft We 
should strengthen sclf-consciousness and the sense of 
urgency, and in particular we should emphasize work in 
the ideological realm and emphasize work in ideological 


areas. We should strengthen the concept of party and 
resolutely initiate the struggle against corruption. The 
executive leadership of government at all levels and 
grassroots-level organizations should uphold empha 
sizing both hands and should constantly improve the 
concept of party and the concept of the masses. We 
should uphold party work, u ideological and polit: 
ical work, take the initiative to get in touch with the 
situation and provide support in the areas of manpower, 
finances, and materiel We should begin some survey 
and research, study some pol .y direction so that in 
upholding the four basic principles we overcome the 
— of soft and hard and be able to establish a solid 
ooting through poli.y direction For example, in 
strengthening ideological and political work, how should 
we make ideological and political work assessment part 
of the policies and systems, and how is it to be mans 
fesied in the enterprise contract responsibility system: 
how is it to be manifested in ing the graduates of 
higher schools. We should ot policies to further 
smooth out social allocation on how to overcome the 
problem of unfan social allocation, we should study the 
problem of how to establish a policy direction of 
improving the corps of ideological and political workers. 
and so forth These policy issues should be work conse. 
entioustly studied by all levels of government to put tt on 
a solid foundation 


Party organizations at all levels should make ideological 
and political work their primary responsibility and 
should play a central role in politics. Government and 
administrative departments at all levels should uphold 
stressing with both hands and take on the mission of 
building the two civihzations For this | think we must 
make clear the following issues 


masves, and establish the relationship of the employee 
masses position as master in enterprises. Why is idev. 
logical and political work frequently overlooked in 
administrative leadership’ An important reason is that 
the relationship of the two has not been unified bul put 
in opposition According to Maraiwm's maternaletn 
view of history, the masses of the people are the true 
driving torce that creates history and are the masters of 
history Comrade Mao Zedong has also said thal the 
masses are the true heroes, and if we separate ourselves 
from the masses of the people we will be unable to 
accomplish anything On the basis of this materialisty 
view of history, the Chinese Communist Party estab 
lished the party's mass line as the fundamental politica! 
line and organizational line of our party and only in this 
way has the Chinese revolution won victory after vic- 
tory. Now, om the process of carrying out the four 
modernizations. we should uphold the party's mass line 
Because of the nature of our socialist system, and as 
determined by the state system defined in our Constitu- 
thon, the masses of the people are the masters of society 
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Thus, even more under the new situation should we have 
new developments in the party's mass line. Relying on 
the masses to do everything both conforms to Marxist 
historical materialiam and is also an important symbol 
of our socialist system, as well as being our party's good 
traditional work style, which has taken over a long 
period of time An important condition of whether our 
cadres at all levels can do their work is whether they can 
use the party's principles and policies to propagandize 
the masses, Motivate the masses, and nize the 
masses. And this process is a process of and 
political work. If we cannot do ideological and political 
work, then we cannot motivate the masses nor can we 
carry Out the mission that the party has given to our 
cadres at all levels Thus, the most fundamental and 
most minimum demand on our administrative cadres at 
all levels ts to have @ mass concept and to be good at 


mass ideological work 


Second, we should deal with the relationship of upholding 
the standard of productive forces and improving ideolog- 
eal and political work. Productive activity is mankind's 
most basic practical activity and upholding the stan- 
of productive forces conforms to Maraist princr- 
However, we cannot oppose upholding the stan. 
dards of productive forces and improving ideological 
and political work, bul should say that the two are 
untied Marxism tells us that of the three key elements in 
productive forces, people are decisive factor Yet, the 
quality of a person includes not just his labor skill and 
level of knowledge. his ideological consciousness, moral 
level. and so forth, are also important elements. Thus. 
improving the level of productive forces is first of all a 
matter of improving the person's quality and improving 
the person's quality should be done through various 
channels, of which education and the techniques of 
ideological and political work are the important channels 
and techniques. According Marx's theory of reproduc. 
ton. the cycle of the reproduction process also requires 
the reproduction of the labor force, and the reproduction 
of the labor force includes the technique of education 
and the technique of ideological and political work 
Thus, in the process of upholding the standard of pro- 
ductive forces we must emphasize improving peopic. 
and the improvement of the person's quality requires 
that we emphasize education and ideological and polit. 


wal work 


H 


Third, we should correctly handle the relationship 
between improving administrative management and 
improving ideological and political work. (hur administra 
tive leaders frequently give strong emphasis to 
improving administrative management and this is com. 
Pp ctely correct. bul they also cannot pul administrative 
management in opposition to improved ideological and 
political work. Of the various types of management 
work, management of people is the most fundamental 
Naturally. there are various methods—economic. polit. 
ical, legal. and so forth—in the management of peopic 
However, the technique of education and the technique 
of ideological and political work are one important path 
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for Managing people Administrative leadership com- 
rades in enterprise work in particular should not under. 
stand the issue of improving ment —— 
Why do simple economic punishment and sim 

administrative punishment appear frequently? This in 


ductive forces that is most dynamic and that oe a 
dominant role. Even less can coordinat 

relationships be separated from people Our -— 
ening ideological and political work should put in order 
the relationship between people in production, 
exchange, and allocation. Thus, improving no Gannon 
itself includes ideological and political work 
logical and political work itself is an im 1 constit- 
vent part of enterprise management 


Fourth, correctly understand the relationship of **e 


the socialist stage, we certainly should uphold the 
socialist principle of distribution accord: 
recognize that the principle of maternal 
important principle However, we cannot view the prin- 
ciple of maternal benefits as omnipotent and absolute 
and we cannot separate the principle of maternal benefits 


dispensed with. On the one hand, eo anaes Gum 


hand we also cannot discuss distribution accord: 
labor, receiving more for more labor, and the pn of 
maternal ts without discussing morality, ideals, 
and the spirit of contribution These two seem contra- 
dictory. but actually they are completed unified 
According to our socialist views on morality and value, 
the motivation and r-r~ rv of a person's work and 
behavior should be to © & contribution to the four 
modernizations, to the nation. and to the people And as 
a national and social policy, «t should be distribution 
according to labor and receiving more for more labor 
However. as an individual one cannot make the pursuit 
of maternal things and the pursuit of money a view of 
value We must combine the principle of maternal bene- 
fits and ideological and political work In fact, t 
practice we can also sense that the function of 
principle of material benefits 1s limited and 1 cannot be 
unlimited and all-powerful tt 1 already the case that 
some enterprises have made bonuses very high, and 
through increasing bonuses can no longer mobilize the 
initiative of the broad masses. According to 

people's demands are multifaceted, and material 
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training classes for party affairs cadres, administrative 
cadres, and worker cadres in order to solve their respec- 


: 
| 
: 
i 


t and 
administrative cadres study government ideological 
political work topics in education and research, so that 





rank of theoreticians is developed well or 
not affects the effectiveness of theoretical work. “Those 
in the dark are in no position to light the way for others.” 


hi level of enthusiasm. The municipal party com- 
mittee takes care of theoretician's immediate probelems 
cach 00 Gvebeatinn ple puaitlens nd Guten. — 
houses, and others affecting their welfare, the theoret 

contingents have increased their self-study, and each 
person has committed to studying the 19 works by Marx 
and Lenin. Theoretical workers have been supporting 
pragmatism, successfully engaging in research, and 
filling their heads with the new matenals on reform and 
opening up, which has allowed them to speak with some 
authority and take a stronger stand. They stick to the 
system of collective lesson preparation to draw on their 
collective wisdom, adhere to a consistent line in 
teaching, and raise teaching standards They engage in 
theoretical research in order to broaden their knowledge. 
they unite education with research and invite teachers of 
theory to participate in all theoretical research move- 
ments held in the city. In the past few years, we have 
sought after an inherent law of theoretical work, upheld 
the guiding principle of linking theory with practice, and 
unceasingly raised the standards for theoretical work 
Theory originates in practice. and theory must benefit 
practice, in seeking practicality one must concentrate 
one's efforts, correct the tendency to be bookish and 
arrogant, be firmly rooted in the reality and conditions 
of one’s own unit, guard against abstract theoretical talk, 
have a thorough grasp of sides © issues, and so be 
able to comprehend the Central Committee's theoretical 
line on general and specific policies ana be able to grasp 
the city's situation By valuing quality over quantity and 
the elicitation method of teaching, in coming to under- 
stand fundamental principles, t must concentrate 
their efforts and correct thinking like “the farther from 
reality, the safer,” which can lead to a battle between 
theory and practice. For example, when deciding how to 
regard the relationship between maintaining standards 
of production and maintaining the standards of party 
principles, we complete investigation and research con- 
currently with systematic teaching and engage in wide- 
spread and open-minded debate in the press, with each 
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airing his own views, until finally we have clearly dis- 
cerned the dialectical unity between the two and we have 
increased our understanding of the basic principles of 
historical matenaliam. 


+ Seteoentan Gp content 008 mastiets of te 


It is extremely important that Marxism undergo t 
development, which is the clear understanding of this 
great historical trend. The great practice of reform and 
openness has given new meaning to Marxist theory and 
has caused theory to be brimming with new life and 
vitality. In order to deal with this new situation, we must 
reform the content of traditional theeretical education 
and promote a scientific socialist education that has 
been integrated with Chinese realities and has taken root 
— China, increasing the attractiveness of theo- 
retical education. Reforming teaching methods ts also a 
key link. First, have short term rotating training classes 
for every type of party school, and use a concentration of 
time, energy, and content to overcome obstacles. 
Second, separate the training classes for every type of 
cadre in order to better address individual and collective 
problems. Third, general lectures must emphasize prac- 
tical follow-ups and use basic theoretical ideas to address 
practical issues. Fourth, take advantage of electronic 
teaching methods and combine pictographic characters 
and picture books in order to strengthen the emotive and 
—— powers of theoretical education. Fifth, make 
of typical reform cases when teaching reform, use 
typical cases of honest government when lecturing on 
honest government in yd ws to improve the credibility of 
shesestiead ebneet education. Sixth, combine words with action 
and do what you say you are going to do in order to 
heighten popular trust for theoretical education. 


© Suesememne Se and bringing 
theoretieal education Inte hae with 


are the to successful 
management ways to guarantee 


on 


Theoretical education of cadres at their posts, apart from 
establishing and perfecting a motive mechanism for 
strong action and increasing the attractiveness of theo 
retical work, must also establish and perfect a corre- 


ronal 
For several years, when we have implemented the Party 
central document 1984 (26), there followed two more 
writs -~r— , requirements, generally they were 
for individuals who have not com- 
wal 


not yet participated in theoretical education 
. and they were not fit to work in party and 
government organizations It was necessary to utilize 
cadres’ theoretical studies as a means to judge them. 
furthermore, we established a plan for cadre theoretical 
study and made announcements of when cadres must 
participate, be tested, and be evaluated When listing the 
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lop-scoring governmental and working cadres, their the- 
oretical studies accomplishments were emphasized. 
With acceptance and support for this system, we regu- 
lated the widespread participation of cadres in these 
studies and focussed their enthusiasm. 


Liaoning Democratic Party Holds Meeting 
SK2612054589 Liaoning Provincial Service 
in Mandarin 2300 GMT 24 Dec 


{Text} From 20 to 22 December, the sixth Liaoning 
pr vincial committee of the China Association for Pro- 
moting Democracy held its sixth enlarged plenary ses- 
sion to conscientiously study the ines of the second 
plenary session of the eighth Nat Committee of the 
China Association for ing Democracy and the 
Ppa of the ninth plenary session of the sixth 
iaoning provincial party committee. 

Participants at the session maintain that the political 
struggle during the spring and summer of this year has 
further strengthened the conviction of the members of 
the provincial committee of the China Association for 
Promoting to support the Communist Party 
leadership and follow the socialist road. 
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The session called on the provincial associations for 
promoting democracy and their members to clearly 
understand the situation, unify their thinking, bolster 
their spirits, strengthen their confidence, realistically 
improve self-cultivation, and contribute to socialist 
modernization, improvement, rectification, and the 
advancement of reform. 


Liaoning Libraries Double Since 1979 


OW 1412181989 Beying XINHUA in English 1043 
GMT 14 Dec 89 


(Text) Shenyang, December 14 (XINHUA)}—Northeast 
China's Liaoning Province now has | 20 libranes, twice 
the number in 1979. 


According to Wang Xiaolong, library division chief 
under the provincial cultural department, the libraries 
have 15 million books and have offered more than 3,000 
services over the past two years. 


Wang said that every county in the province now has a 
library and more are planned. 
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Preliminary Analysis of Taiwan's Election Situation 


WOON0046A Hong Kong CHIUSHIH NIENTAL r— 
NINETIES] in Chinese No 236, Sept 89 pp 55-5 


{Article by Nan Fangshuo (0589 2455 2592): “Preliminary 
Assessment of Taiwan's Election Situation—Taiwan's 
elections at the end of this year are the first elections since 
the passing of President Chiang Ching-kuo and the one- 
party political system, the situation is tenser than ever 
before. The results of the election will decide a new 
political distmbution ratio, apart from the all-out war 
between the ruling and opposition parties, what other 
difficulties will the KMT face? What of attack does 
the Democratic Progressive Party ( ) have?" 


{Text} As 2 December draws nearer and nearer, —iwan's 
electoral at iS getiing tenser. Because of the 
historical signi this year's election, one can 
predict that the election situation will be extremely 
volatile. There are three reasons for the unique histoncal 
significance of this election. 


Three Major Characteristics of the Vearead Elections 


|. This election will be the first since Chiang Ching-kuo 
passed away Chiang Ching-kuo was the last strongman, 
during the time he controlled the government, he was 
able to use his umique power to unify Kuomintang 
[KMT)} internal elements as well as build an orderly 
government, but the problem with that government is 
that it completely disappeared after Chiang Ching-kuo's 
death. and Taiwan became a society in which no one 
fears anyone and no one obeys anyone. When the ong- 
inal political order began to disintegrate, the KMT's 
internal unity also disappeared gradually, and authon- 
tanan rule to relax. To what degree it will ult. 
mately relax will be determined by the yearend elections. 


2. This ts Taiwan's first formal election with competing 
political parties. In the elections 2 years ago, even though 
the DPP had already beew formed, it had not yet been 
legalized Now the DPP and other political parties have 
emerged and Taiwan has entered the era of party politics. 
Therefore, theoretically, this year's elections will deter- 
mine for a time the “political distribution ratio.” If the 
KMT loses big this year, this would confirm that its rule 
will quickly collapse Because of this, the KMT naturally 
will fight wath all its might. As for the DPP, in order to take 
advantage of thes historical opportunity to expand, they 
too will naturally brave enemy fire to invade, thus the 
election can be expected to be a heated contest 


3. After Chiang Ching-kuo passed away, Taiwan's 
society underwent a vast structural change Day by day. 
social movements of all kinds sprouted and flournshed. 
and all the political taboos were overturned During 
these elections “Taiwan independence” will be a pub- 
licly expressed idea and campaign slogan To what extent 
these noses of opposition will affect things will be 
examined during the election 


Because of the special nature of this year's elections, in 
the past six months Taiwan's entire governraent has 
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focussed its attention on the elections. The KMT is 
working to create a new political spirit in order to 
improve its chances in the election, and its chief com- 
petitor, the DPP, intends to use every avenue of resis 
tance to broaden its political resources and go step by 
step down the road to ~ litical power. 


Because the two principle political parties’ candidates have 
already been largely decided on, a basic order of battle has 
already appeared. li can be seen from this order of battle 
that it is inevitable for the two rival candidates to be 
nominated by their respective parties. These powerful 
battle lines that the yearend elections will be a 
tense situation. Because the two sides are squaring off on 
such a variety of issues, this article will discuss not the 
details of each issue, but rather the changes in the two 
parties’ organizations and a prediction of what influence 
they might have on the election's outcome 


The KMT Faces a “War for Survival” 


Turning first to the KMT, since that party keenly under- 
stands that this election is a “war for survival,” they have 
expended the utmost energy mght from the beginning in 
planning for it. In order to promote its democratic 
image, it reed on “primary elections” within the party 
to determine the candidates, bul contrary to expecta- 
tions, not only have the KMT's primary elections not 
served their purpose, they have rather caused the begin- 
nings of the loss of internal unity. The KMT's — 
disintegration will certainly have a deleterious effect on 
the party's election standing. 


From the standpoint of its political power structure, the 
KMT is a conglomeration of a central authomty ond many 
local factions. Nearly every town and district in Taiwan has 
a few local factions. “Regionalization” 1s one of the KMT's 
most effective means of crxcrcising political control By 
distributing regional cliques, the KMT was able to establish 
a political system that stretched. whiplike. from the central 
government out to every distinct However. a great crisis has 
arisen because of this factionalized political system The 
reason for this crisis s that while the KMT was run by o 
strongman it was casy to keep the party in order, but this 
year they have lost this top-down power to impose order 
Therefore, the factions have started josthng for power in 
mternal party elections In addition to the cliques josthng 
for power, there have been many incidents of rebelhon 
among faction members or KMT personne! and in many 
districts there have been incidents of AMT members collec- 
tively resigning The phenomena of complete dissolution of 
internal order and the publicizing of internal stnie indicate 
that the KMT can no longer keep contro! of its members and 
so 15 falling apart 


Attacked From the Front and Rear, the AM I's Outlook 
is Grim 


The KMT's candidates were recently announced on 16 
August. As could be predicted. the level of internal 
dissatisfaction has been rising as a result’ This KMT 
“revolt from within” will gradually ferment as the 
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yearend election approaches and there may even be mass 
“desertions to the enemy.” It is difficull to predict yet 
just how much damage the KMT will suffer as a result, 
but it is not at all unlikely that the infection will spread. 


lt 6 Common knowledge that the KMT claims to have 
2.5 million members, but in reality the relationship 
between the KMT and its members is & tenuous one; 
most party members joined only for personal advantage 
or to curry favor, and they lack a meeting of the mind 
with the party, so factional loyalty has naturally become 
stronger than loyalty to the party. Formerly, because a 
strongman was in control, party loyalty sull overrode 
factional loyalties, but this year it is the loyalty to 
factions that challenges party loyalty for dominance. 


From this it can be seen that the KMT basically has no 
relationship of so-called pan-party loyalty with its mem- 
bers and factions, but only a relationship of using each 
other—local party members provided the KMT with a 
foundation of legitimacy, and the KMT central authority 
im return distributed benefits to the vanous districts. 
Presently, the KMT central authority can no longer 
satisfy regional factions or party members, so opposition 
of all kinds has emerged. Very recently, some KMT party 
members indicated that they might go so far as to 
disregard the party's internal elections, and the conse- 
quences of this are hard to predict. 


In addition to the problem of KMT faction rebellious- 
ness versus loyalty to the central party, since the KMT's 
internal elections were actually a contest and the partic- 
ipants of those elections made accusations about cach 
other, aured dirty linen and slandered cach other, the 
internal unity of the KMT suffered great damage. The 
winning candidates in the internal elections are already 
facing a boycott within their own party before competing 
with the DPP. Faced with internal disintegration and 
public Opposition, it 1s not too hard to see that for the 
KMT this year’s clection is, in fact, a war with many 
fronts, they must shore up their internal unity and also 
deal with the DPP's call to arms 


Quite a few of the reasons for the KMT's clectoral 
problems are related to organizational problems that 
were never solved, the chief of which is the question of 
representatives who have not retired after 40 years But 
this 1s an old Question, and perhaps it 1s more worthwhile 
to focus on some newer questions, such as the fact that un 
the last two years the gap between mch and poor has 
grown ever greater, the quality of life has dechned. and 
the cost of housing has grown day by day. These prob- 
lems during the past two years have already given rise to 
several social movements born of dissatisfaction. and 
certainly these movements will result in a reduction in 
votes cast for the KMT 


To deal with this sort of problem in the upcoming clection 

the KMT must fortify its defenses and consolidate its every 

position before advancing its troops The DPP is the 
gressor whose strength hes not in planning every skirmesh 
tm creating mm the election a “revolutionary ympact ” 
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The DPP's Election Strategy and Goals 


Despite sharp and continuing disputes between two fac- 
tions within the party, the DPP does not have the election 
problems that the KMT does because their human and 
financial resources are so limited. The two major fac- 
tions—the Beautiful Island faction and the New Wave 
taction—each by virtue of their talents struggled within the 
party and then competed publicly. oan Ee Sr 
Chu Kao-cheng [2612 7559 2973) has publicly with 
Huang Er-hsuan [7806 4643 3872), another New Wave 
faction member, this sort of dispute cannot develop into 
internal disunity. In other words, when the sum total of all 
aspects of the election is considered, the DPP has a 
basically intact structure while the KMT 1s facing a great 
crisis of disin tion, and already occupies an untavor- 
able position. Thus, it is quite difficult to view the KMT's 
electoral situation favorably. 


Participants say that the DPP’s strategy has two planks: 


First, to create a fighting spirit is the main goal, and to 
achieve that goal they must emphasize the elections in the 
districts of enthusiastic mayors and county magistrates and 
fiercely combative legislators. If only they can create this 
fighting spirit in these districts, the DPP's other candidates 
could then easily reap the fruits of their efforts. 


Second, it is said that in order for the DPP to build its 
reputation, it has already established its 10-point proc- 
lamation, as well as various previously banned “secret 


As can be seen from the elections of the past few years, there 
1s nO set rule for the division of power, it 1s set according to 
the type of election. In the county magistrate and mayoral 
elections, which are contested on a one-to-one basis, if an 
Opposition party can put up a candidate, they can. sually get 
W to 40 percent of the vote among the common people As 
tor legislative electrons, since they are many against many, 
the atmosphere of the elections 1s corresponding! fnend- 
her. and Most opposition parties can win only 20 to WO 
percent of the vote 


Aside from the influence that different kinds of elections 
have on the vu ig, because Taiwan's major party 
government is mew im the past two years, the “party 
loyalty” of the electorate was not clear previously How- 
ever, this situation had already changed during the 
previous legislative elections, at that time a semilega! 
DPP already existed and the electorate’s party loyalty 
had begun to emerge. and the opportunities for indepen- 
dents were correspondingly reduced Furthermore, the 
votes that the DPP is getting from these former indepen- 
dents are approaching 30 percent. During the upcoming 
clections, because there will be county and city elections, 
this level of enthusiasm could occur only once in 12 
years (Taiwan's county magistrate, mayoral, and provin- 
cial assembly elections are held once every four years, 
and the Legisiative Yuan elections are held every three 
years, so only every 12 years do they all councide). In the 
past. when this sort of situation exrsted, the opposition 
parties tended to benefit. In view of these conditions, 1 





level, 
25 seats each in the provincial assembly and the Legis- 
lative Yuan, 15 seats in the Taipei city council, and 10 
seats in the Kaohsiung city council. Huang Hsin-chieh’s 


the electorate’s dissatisfaction with the Just how 
much impact will the wild enthusiasm of at 


3. The KMT has the greatest financial resources. For 
over a year they have been cultivating industry and 
commerce 'n the hopes of using them as a new power 
base to support KMT candidates. 
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ill devote all its energy from August to October to 
care of internal rebellions. If it can quell the 
rebellions, it can then carry on with the war 
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be an election on a grand scale. Although there are a 

number of small parties promoting their candidates, 

fore, this election appears to be a confrontation between 

two parties that will determine for a time Taiwan's 
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Type of Office Total KMT pepe pee 
Seats Candidates Candidates Goal 

County 21 20 14 i0 

magistrates and 

town mayors 

Legislative Yuan 101 AI $3 25 

Taiwan provincial 7 $3 3 25 

assembly 

Tapes city council $1 a4 21 15 

Kaohsiung city 43 44 20 10 

council 

Total 293 222 141 85 
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Vote Buying Linked to Erosion of Public Order 


900N0226B Taipei TZULI WANPAO in Chinese 
17 Nov 89 p $ 


[Article by Taiwan Assemblyman Su Chen-ch'ang (5685 
6297 2490): “From Buying Votes To Buying Guns To 
Buying Lives™] 


extremely critical condition. Everyone 1s in an uproar 
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has no = when candidates will have to wear steel helmets and 
canno stop —_— armor to run for office. But what are the good and honest 


votes becomes § common people to do? 


ses 


3. Being able to buy votes ts tantamount to being 
buy a “person's heart.” Not only are those who buy 
not punished, but they become county magistrates 
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